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Episode Vill By the Summer of 2010, the bot- 
tom was falling out of the US economy. The evidence 
was voluminous and cumulative. It showed up in the 
numbers, both on paper and on the street. The num- 
bers didn’t lie. 
media “experts” did. 


But the White House and mainstream 


An honest look at a typical week in August 2010 told 
the story. In the sweltering Georgia heat, an unruly mob 
of 30,000 crowded an Atlanta parking lot, desperate to 
win one of just 455 prized vouchers for Section 8 hous- 
ing assistance. Some had waited on line for days. People 
were trampled, fights broke out and cops in riot gear were 
called in to keep control. 

This Georgia scene was no aberration, rather, it was 
symptomatic of the state of the nation. In the same week 
that cash-starved people were fighting for an affordable 
roof over their heads, it was reported that some 20 million 
US homes, either unsold or foreclosed, stood vacant. 

It was an August in which headlines read: 


m U.S. Trade Deficit Unexpectedly Widens to $49.9 
Billion as Exports Decline 

E Mortgage Arrears Deepen U.S. Fears 

E Factories Lose Orders, Builders Lose Confidence 
m Housing Starts in U.S. Increased Less than 
Economists Forecast Last Month 

m July Home Prices Dropped 3.3% as Foreclosed 
Properties Flooded Market 

= Construction Spending Sinks to 10-Year Low in 
July as Investments in Projects are Now 34 Percent 
Below February 2006 Peak 

m U.S. New-Home Sales Flat in August, Matching 


the Second-Lowest Level on Record 


m Existing-Home Sales in July Down 25.5% from 
Previous Year 

E Second Quarter GDP Growth Revised Down from 
2.4 Percent to 1.6 Percent 

m Unemployment Claims in U.S. Unexpectedly 
Climb to Highest in Five Months 

m Auto Sales: Worst August Since 1983 


The headlines told the real story, but that’s not the way it 
was being told by political prostitutes, Wall Street shills 
and media barkers. From the onset of the crash that began 
in the Summer of 2007, they had been suckering the pub- 
lic into placing bets to keep a rigged and doomed game 
going. The collusion went on at such a high level that it 
passed for rational policy. 

From late 2008 through 2010 — by Federal Govern- 
ment and Federal Reserve dictate — the economy was 
seeded with unprecedented trillions of TARP, stimulus, 
and sundry other bailout dollars. No single initiative in 
the history of the nation would prove more destructive. 
These actions, which would ultimately lead to a financial 
Dust Bowl, were glowingly described in the 2009 edition 
of Federal Reserve Chairman Ben Bernanke’s Financial 
Farmers’ Almanac as waves of “green shoots” that would 
sprout from sea to shining sea. 

Over the course of two years of lavishly fertilizing too- 
big-to-fails and securing critical voting blocs of civil ser- 
vants, teachers and unions with employment guarantees 
and “shovel ready” projects, Americans were reassured 
that, surely if belatedly, green shoots were indeed flowering. 

“Folks, the act is working ... more people are going to 
be put to work this summer,” boomed Joe Biden in June 
2010, as he officially announced the Obama administra- 


E THE VOICE OF THE MILLENNIUM? 


Crash or No Crash? 


Over the past few months we've been receiving 

emails questioning the forecast we made at the 

end of 2009, predicting the “Crash of 2010.” 
With the world equity markets on a tear and 


the Dow fluctuating around 11,000, bulls are 


bellowing. Were we wrong? 


dmwphoto.com 


Actually, not. We specifically avoid singling 
out the market. In fact, in our 30 years of trend forecasting, only once did we make 
a stock market forecast, and that was in January of 1987 when we predicted an im- 
minent market collapse. On October 19, 1987 the world equity markets collapsed 
and the Dow plunged 508 points (22 percent). 

That 1987 forecast was made on the understanding that those markets were 
highly inflated, artificially hyped and due for a fall. And while there has always 
been insider trading and manipulation by major players, back then it was a simpler 
crooked game and it was possible to see more clearly how it was played. But in 
this digital age of high-frequency trading, flash crashes, dark pools, ghosting, 
rogue traders, etc., a whole new set of schemes has been added to further com- 
plicate any attempt at market forecasting. Perhaps more importantly, we do not 
consider the stock market a reliable macroeconomic indicator. 

Our forecast stated that before the end of 2010, a shock to the economic system 
would make it clear that there would be no recovery and the “Greatest Depres- 
sion” would ensue. The desperation measures currently being taken by the Federal 
Reserve and the world’s Central Banks (flooding the markets with endless liquidity) 
have sparked a currency war. The dollar is set up to crash, sovereign debt defaults 
loom, Europe is rioting ... and the year is not yet over. 

Something will give. Stay tuned. 


Gerald Celente 
Publisher 


P.S. We are frequently asked by readers what methods we use to identify and fore- 
cast trends, and how they can learn do it for themselves. This issue of the Trends 
Journal is particularly rich in “how-to” trend tracking tips. 
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tion’s “Summer of Recovery.” “The proof of the pudding 
is in the eating,” he said. 

No! The proof was in the pudding. Even as Biden blath- 
ered, the people couldn't afford the pudding. Food stamp 
use in America had hit a record 40.8 million in May, up 
19 percent from a year earlier — “Recovery Rations,” as 
Gerald Celente called them. 

Unemployment levels in the United States were at their 
worst since the Great Depression, and would only get 
worse. Since 2000, some five million high-paying man- 
ufacturing jobs had evaporated, and the fraction of new 
jobs created (health aids, hospitality workers, restaurant 
help, etc.) paid plantation wages. The jobs lost were not 


coming back, and unless major trends and policies were 
reversed, they never would. 

In that same sleepy August, while Empire America 
was being systematically plundered by a criminal class of 
power-mad politicians, money-mad financiers and mur- 
der-mad military, the most significant news stories were 
drawing little attention: 


m China Cuts Long-Term Treasuries by Record 
Amount as Yields Fall 

m China Favors Euros Over Dollars as Bernanke 
Shifts Course on Fed Stimulus 

m China Doubles Korean Bond Holdings as Central 
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Bank Switches from U.S. Debt 
m China GDP Surpasses Japan, Capping Three- 
Decade Rise 


The Snooki-focused, fast food-fattened, prescription drug- 
addicted American populace remained oblivious to such 
weighty issues. 

But even the concerned and discerning could be for- 
given for failing to notice the trend value hidden behind 
the headlines. Identifying and forecasting trends calls for 
skill sets never taught in universities and ignored by busi- 
nesses. One element within that set is the ability to see 
through hidden agendas, smoke screens and biases in me- 
dia promoting themselves as dispassionate sources. 

The following Trend Tracking lesson illustrates our 
method in action and also the importance of putting it 
into action when it could mean the difference between 
success and failure, profit or loss. 


Trend Tracking Lesson Like time and tide, 
news and events wait for no man. Anything can happen at 
anytime. While the vast majority estivated, for the surviv- 
al-minded and the prudent, there are no holidays. It’s cru- 
cial to keep on top of what’s going on at home and abroad 
in order to recognize the early signs of any major develop- 
ment. By the time something is recognized as a trend by 
The New York Times or Time magazine, it’s already too 
late to prepare, much less profit from it. 

For example, suppose that in early July 2007, as the Dow 
was hitting a record 14,000 high, you had already been 


alerted — in the Summer issue of the Trends Journal — that: 


“The economic data will not improve. The Spring 
housing was a bust and will continue its down- 
trend. While we cannot pinpoint a specific date, 
trend indicators point to a major crisis hitting the 
financial markets between July and November. 
With foreclosure, bankruptcy, default and delin- 
quency rates on the rise, and the prospects for 
them to worsen, it would be prudent for all busi- 
nesses to rein in receivables.” 


Had you taken our warning to heart, you would not have 
been surprised later that month when the Dow took a 226 
point dive on July 24th — you would have been watching 
and poised to take action. 

Most investors were not prepared. Many were vacation- 
ing and tuned out of the news. Others, aware of and con- 
cerned about the market’s volatility, had been systemati- 
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cally anaesthetized with heavy doses of “optimism opium” 
administered by the press and pundits. 
The day after the Dow fell 312 points, the self-de- 


scribed “Paper of Record,” The New York Times, reas- 
sured the public: 


Advisers Tell Worried Investors to 
Take Stock ‘Hiccup’ in Stride 
July 27, 2007 — Take a deep breath. These things 
happen. 

That was the advice that financial advisers dis- 
pensed to jumpy investors worried that yesterday’s 
stock market plunge threatened to wipe out their 
nest eggs. 

“It’s a matter of reassuring them that it’s not 
the end of the world,’ said Scott Duncan, a fi- 
nancial adviser with Wachovia Securities in Las 
Vegas. “We are going to get some sell-offs.” 

In a market that is continually setting re- 
cords, some degree of pullback is inevitable, even 
healthy, experts said. 

“Just like with a tree,” said Jon Williams, a 
financial adviser with A. G. Edwards in Dallas, 
“you have to prune it to allow it to grow and flour- 
ish more.” 

There is a large degree of truth to statements 
like these, and professional investors have a good 
recent track record to back them up. Since the 
market started recovering in 2003 from the dot- 
com bust, stock prices have climbed steadily. Ev- 
ery once in a while it would hiccup, and then con- 
tinue marching upward. 

The consensus among market strategists ap- 
pears to be that a bear market is not around the 
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corner. Many see the recent dip as a buying op- 
portunity. 

“This is absolutely the worst possible time you 
could get out of the market,” said Timothy Feld- 
heim, a financial adviser with Edward Jones in 
Oak Park, Ill. “It’s like going to Kmart, and they 
put stocks on sale.” 


That the “Paper of Record” should run such patronizing 
and blatantly biased economic misinformation warrants a 
bit of slogan revisionism. Given what they spread through- 
out their pages, the Times should more aptly be billing 
itself as the “Toilet Paper of Record.” 

Three years later, the prodigal inaccuracy of the 
above article would be obvious to all. But to appreciate 
the extent of its perfidy, it is essential to read each word 
carefully in order to detect the agenda concealed in the 
verbiage. 

The headline sets the tone and establishes the direction. 
Rather than sound an alarm warning readers to pay heed 
that an economically uncertain and potentially dangerous 
period lay ahead, the Times couched its story in language 
designed to minimize the dangers, dismiss fears and dis- 
suade rightfully concerned investors from taking action. 

Starting with the headline “Advisers Tell Worried 
Investors to Take Stock ‘Hiccup’ in Stride” let’s ana- 
lyze the language for hidden bias and propaganda value: 


———————<———————— SESS SSS ae ae 
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m “Advisers”: Voices of authority; pedigreed experts 
vetted by The New York Times and privy to special 
esoteric knowledge. 

m “Worried Investors”: Unapprised dolts losing their 
shirts, desperately in need of advice from “advisers.” 
m “Hiccup”: A brief and minor market fluctuation; a 


burp, a blip. 


Now on to the text: 

m “Take a deep breath. These things happen.” Pa- 
tronizing blather. You're an ignoramus and all you 
have to do is breathe deeply and understand that 
you're not the only one in a sinking boat, as though 
that would help. 

a “Jumpy”: See “Worried Investors” above. 

= 

threatened to wipe out their nest eggs.” How conde- 


.. worried that yesterdays stock market plunge 


scending! You bet they're worried. This isn’t some 
cute fairytale of Mother Hen sitting on her “nest 
eggs.” It’s the savings, sweat and toil of millions 
whose financial security was wiped out in a stock 
market instant. Yeah, they were “jumpy.” 

m “Reassuring them that it’s not the end of the 
world.” Sound advice coming from Scott Duncan, 
a financial advisor with (soon to go belly up) Wa- 
chovia. 

m “Pullback is inevitable, even healthy, experts 
said.” The same “experts” who didn’t see it com- 
ing downplay it as merely a temporary “pullback.” 
And “healthy” for whom? Not for the financially af- 
flicted. 

m “There is a large degree of truth to statements like 
these, and professional investors have a good re- 
cent track record to back them up. Since the market 
started recovering in 2003 from the dot-com bust, 
stock prices have climbed steadily.” “Truth”? What 
makes the NYT reporter of this story the arbiter of 
truth? And the “truth” in this instance is less than 
a half-truth, well hidden behind the single, innocu- 
ous word “recent.” As in “good recent track record.” 
Really? And how recent was that? 

What about not so recently! When all those “pro- 
fessional investors” didn’t see the dot-com bubble 
about to burst, or the looming 1997 Asian currency 
crisis, or that October day in 1987 when the stock 
market crashed? 

The demonstrable and unalterable fact is that 
the long-term track record of “professional inves- 
tors” is pretty dismal. And if the Times were a re- 


sponsible journal, it would be pointing that out to 
all those “worried,” “jumpy” investors, rather than 
citing only their “recent” track record. 

And, indeed, the comments quoted above would 
determine their future track record as well. Not one 
of them warned of the impending real estate crash, 
the credit crisis and the ensuing “Panic of ’08.” 
Nonetheless, The New York Times would continue 
to feature them as authorities and “advisers.” 

m “Many see the recent dip as a buying opportuni- 
ty.” They never quit. In the world of financial Three 
Card Monty, shell games, shill games, Madoffs and 
Rip Offs, it’s always a “buying opportunity.” Rarely 
is it a “selling opportunity.” 

m “This is absolutely the worst possible time you 
could get out of the market, said Timothy Feldheim, 
a financial adviser with Edward Jones in Oak Park, 
Ill.” Actually, it wasn’t the worst time. It was the 
best time to get out. The Dow was then just a few 
points beneath the 14,164 peak it would hit in Oc- 
tober. Thereafter, over the next 18 


dalian thoroughness :), chose not to emphasize the mount- 
ing danger signs that might put readers on active alert. 
Instead, they took a centrist position intended to mollify 
the restive public and placate advertisers while playing 
their customary supportive role for Wall Street and corpo- 
rate America. 


Readers of the World Beware! Our linguistic analysis of 
this NYT article is not intended to single the paper out. 
In the world of mainstream media, hidden agendas are 
the rule, not the exception. In this case, however, the sub- 
tly weighted language furthers an agenda that we believe 
amounts to financial irresponsibility. 

The entire thrust of “Advisers Tell Worried Inves- 
tors to Take Stock ‘Hiccup’ in Stride” is to pit timorous, 
inexpert investors against the massed expertise of a pha- 
lanx of “wise” advisers, while scrupulously avoiding those 
analysts drawing dramatically different conclusions. 

The Times was not alone in manipulating financial data 
to suit financial interests. Multiply their skewed account 
by virtually every mainstream news 


months, it would fall 53 percent, 
bottoming out at 6830. That would 
have been “absolutely the worst 
possible time.” 


Even so, if you stayed the course and 
followed the “wise” advisers’ advice, 


“But the Times (with customary 
long-winded, sesquipedalian 
thoroughness), chose not to 
emphasize the mounting 
danger signs... .” 


source in the world and it becomes 
clear why the planetary public was — 
and remains — so ill-equipped to see 
calamity coming, and so ill-prepared 
for dealing with it when it strikes. 

In another July 27th Times story, 


Bill Gross, business media idol and 


three years later the market would 

have returned only to its 1999 levels. As for the NASDAQ, 
the jewel of the Dot-com crown, in August 2010 it was off 
60 percent from its March 2000 high ... without adjusting 
for inflation. 

On the other hand, if you'd gotten out and stayed out 
and put your money in gold when Gerald Celente forecast 
the “Gold Bull Run” in the December 2001 Trends Jour- 
nal, your investment would be up over 400 percent. More- 
over, if you had taken your money out of stocks at “ab- 
solutely the worst possible time” and invested in gold on 
July 27th, 2007 (when it was trading at $660 per ounce), 


you would have nearly doubled your money. 


Editors Note: Remember, this Times story preceded the 
“Panic of 08” by only a few months — the worst financial 
crisis since the Great Depression. The imminent crash was 
in no sense a complete surprise; innumerable available 
data were already registering deteriorating economic con- 
ditions. 

But the Times (with customary long-winded, sesquipe- 


chief investment advisor of PIMCO, 
the world’s largest bond management firm, administered 
a variant of the “Take a deep breath. These things hap- 
pen” placebo. “There is fear,” Gross acknowledged, “but 
not a fear of recession.” 

No “fear of recession”? Fear of what then — the bogey- 
man? The Great Recession would “officially” strike a few 
months later. But unofficially, it was already in session. 

When Gerald Celente predicted in 2004 that the US 
would enter the “Great Recession” in 2007, he was ig- 
nored and/or ridiculed as a gloom-and-doomer. 

But when Bill Gross misinterpreted the looming mega- 
trend, he was not only let off the hook, but invited back 
repeatedly for further exemplars of financial wizardry. 

Just as a john would not expect a prostitute to pro- 
vide services gratis, or voters to believe politicians will 
keep their promises, it is naive to expect anything differ- 
ent from the mainstream media. Praise is bestowed only 
upon the White Shoe Boyz & Girls whose white-shod feet 
are never held to the fire. They are never held account- 


(continued on page 8) 
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The “Double Bull Bubble” 


It was September 2010. The fallout from the burst real 
estate and derivative bubbles was far from over, and two 
more wealth-threatening bubbles had appeared: Trea- 
sury bonds and the US dollar. 

Despite the heavy indebtedness of the US government 
and its massive annual budget deficits, Treasury debt pric- 
es were at or near their all time high. The flight of individ- 
ual investors from the stock market into “safe” Treasuries, 
the flight into Treasuries from euros because of fear asso- 
ciated with the Greek debt crisis and hype about looming 
Spanish, Portuguese, and Irish debt crises, and the recy- 
cling into Treasuries of the banks’ excess reserves, a gift 
from the Fed, drove prices up and yields down. Conse- 
quently, a bankrupt US government was borrowing at the 
lowest real interest rates in history. The interest rate on all 
Treasury debt was below the Consumer Price Index (CPI), 
as calculated by John Williams of Shadow Government 
Statistics, and some Treasury debt interest rates were 
near or below the official CPI. 

The flight to Treasuries, which is a flight to dollars, set 
the scene for the “Double Bull Bubble.” Investors around 
the world had flocked to the debt and to the currency of a 
bankrupt country whose only recourse for financing fu- 
ture debt was to print money. 

Despite the facts, the White Shoe Boys, led by Nouriel 
Roubini, said that if the economy slips back into recession, 
the US dollar might “have more upside in a situation of 
rising risk aversion” than gold, because the dollar market 
is more liquid than the gold market. From Roubini’s view- 
point, the currency of a bankrupt country was a better bet 
than gold. 

As for gold rising because of a global financial melt- 
down, Roubini said that “risk has been reduced because 
we backstopped the financial system.” 

As the US faced the popping of two more asset bub- 
bles, the conventional wisdom was that economic growth 
would be lackluster, but the economy would continue to 
forge ahead. 

The conventional wisdom would come unglued when 
movement from equities, euros, and bank reserves into 
Treasuries was completed, and there were no more in- 
vestors seeking safety or a nominal return in Treasuries. 
When fear of other assets subsided, the psychology would 
shift, and the high prices of the bonds and currency of an 
over-indebted USA would become the issue. 

The Federal Reserve would have to choose between 
the dollar and the Treasury’s borrowing cost. The Fed 


could counter flight from the dollar by selling bonds, thus 
absorbing dollars and driving up interest rates, or the Fed 
could let the dollar go and monetize debt to keep interest 
rates down. 

There was confusion about the Fed’s quantitative eas- 
ing and debt monetization. Normally a means of injecting 
liquidity into the economy, now little of the liquidity got 
past the banks’ balance sheets. The reserves that the Fed 
gave the banks in exchange for their troubled mortgages 
and subprime derivatives were recycled by the banks to 
purchase new Treasury debt, thus providing financing for 
the government’s massive budget deficit. 

The debt monetization that resulted from the banks’ 
use of excess reserves to purchase new Treasury debt 
issues did not result in high inflation. The inability of 
consumers to take on more debt, and the unwillingness 
of banks to lend, collapsed the money multiplier in the 
fractional reserve banking system. Instead of expanding 
the money supply by lending, the banks were hoarding 
reserves. As long as the money multiplier remained col- 
lapsed, debt monetization would not send inflation off 
and running. 

At Bloomberg, Mark Pittman and Bob Ivry deduced 
that the Fed had extended $12.8 trillion in loans and guar- 
antees to the banks, a sum that dwarfed the 700 billion 
in TARP money. The Fed would not reveal which banks 
received the $12.8 trillion or under what terms, so the re- 
porters sued the Fed. Bloomberg won in the federal dis- 
trict and appeals courts, but the Fed argued that making 
the information public would cause a loss of confidence 
in the banks, resulting in runs on the banks and pressure 
on the FDIC. 


TODAY THE SMOKE, TOMORROW THE MIRROR 


While the legal issue was fought, astute observers won- 
dered if banks were really in such bad shape that they 
remained troubled, even with $12.8 trillion in loans and 
guarantees, or had the Fed devised a surreptitious way 
of financing the federal deficit? Excess bank reserves of 
$12.8 trillion would support bond prices and finance an 
annual federal budget deficit of $1.4 trillion for nine years. 

Although the huge US debt and financing needs and 
the faltering economy suggested imminent crisis, the 
long-established habit of seeking safety in the dollar and 
Treasuries continued to prevail. Institutional investors had 
not yet followed individual investors out of stocks, and in- 
surance companies remained over-weight in equities and 
under-weight in bonds. The ability of a heavily-indebted 
country to continue to borrow at negative or near-nega- 
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tive interest rates seemed assured. 

The smart money wondered how long the “Double 
Bull Bubble” could continue. Fortunes were waiting to be 
made by shorting the dollar or Treasuries, depending on 
the Fed's choice, and timing was the key. 

Getting the timing correct required clairvoyance. The 
rules had changed. The Fed was extending loans and 
guarantees to paper previously denied such protection. 
Would the Fed issue another $12.8 trillion to the banks? 
As the Fed can create money, does the quality of its own 
balance sheet really matter? 

As corporate earnings largely reflected cost savings 
from layoffs that could not continue forever, when would 
institutional investors and insurance companies readjust 
their portfolios? 

Would inflows into Treasuries from the Greek crisis be 
replayed with a Spanish crisis, a Portuguese crisis, an Irish 
crisis, and an EU-breakup crisis? 

On September 8, 2010, the Federal Reserve reported 
that the US economy continued its slow expansion but 
showed “widespread signs of a deceleration” from mid- 
July through the end of August. Stanford economist John 
Taylor declared the recovery to be a “major disappoint- 
ment,” but “it’s not a double dip, it’s not another recession 
within a recession.” 

The “painfully slow” recovery calmed inflation fears 
aroused by the deficits and provided hope that more stim- 
ulus was in the works. 


DEFICIT BE DAMNED! MAN THE PRESSES! 


Other indicators, such as the lowest level of existing home 
sales in ten years and the lowest level of new home sales 
in 47 years, suggested that the economy was beyond be- 
ing revived by stimulus and was on the edge of precipice. 

What to do with money? Gold became a refuge for peo- 
ple who expected inflation, deflation, and the collapse of 
paper currencies from debt overload. 

Analysts tried to sort out the relation between a coun- 
try’s debt and its currency value. 

Debt concerns about EU states had driven down the 
euro’s exchange value to the dollar. However, during 
the same period, the Japanese yen posted strong gains 
against the dollar despite Japan having the highest bur- 
den of debt-to-GDP of all countries except Zimbabwe. 

Some analysts reasoned that the high Japanese pub- 
lic debt was beside the point, because “they owe it all to 
themselves,” whereas the US public debt (excluding intra- 
governmental holdings or money loaned from one gov- 
ernmental agency to another) is about 50% held by for- 


eigners. The thinking is that foreigners would bail out of 
troubled debt more readily than citizens, but it is not clear 
why citizens would be more willing to accept losses than 
foreigners. 

With changed rules and conflicting clues, the protec- 
tion of wealth remained a challenge. 

With the economy faltering, would the next shoe to 
drop be upward revision in the size of US budget deficits 
as the new fiscal year began? Would the forecast of higher 
deficits halt the flight to Treasuries and the dollar? 

It was certain that the “Double Bull Bubble” would pop, 
but when? 

Europe was a wild card. The US Treasury, fearful that 
its policy of placing the banks’ bad debts on the taxpayers’ 
books would hurt the dollar’s exchange value, had forced 
the Europeans to violate their law against bailouts of EU 
member country debt by having the European Central 
Bank buy Greek bonds and by creating a 750 billion euro 
fund to shift troubled bank assets to European taxpayers, 
principally the Germans. 

Washington’s pressure on Germany and the European 
Central Bank to match Washington’s creation of new pub- 
lic debt in order to avoid a decline in the dollar’s euro value 
put the EU and the euro’s future existence into question. 
How long would Germany be content in its assigned role 
of bailing out heavily-indebted countries? 

The Bush administration’s bailout of the too-big-to-fail 
banks (TARP) had enlarged the federal deficit by $700 bil- 
lion, but this part of the deficit would shrink away as the 
banks paid back the taxpayers. Obama’s stimulus program 
had added another $700 billion or so, and the spending 
had failed to boost the economy sufficiently to be covered 
by higher tax revenues from economic growth. Moreover, 
the wars continued and military spending remained too 
high for the government's resources. 

Instead of stimulus, the government needed to focus 
on saving the dollar as reserve currency. This required re- 
ducing the budget and trade deficits. 

The budget deficit could be reduced by halting the gra- 
tuitous wars and giving up the unaffordable goal of US 
world hegemony. Hundreds of billions of dollars could 
easily be cut out of military spending. 

A large part of the trade deficit is due to the offshored 
goods and services produced for US markets. Offshoring 
could be halted by taxing corporations according to where 
value is added to their product. If offshore, impose a high 
tax rate; if at home, set a low tax rate. This would offset 
the lower labor costs in China and India that had pulled so 
much production for the US market offshore. 
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WHERE THERE’S A WAY, BUT NO WILL 
Substantial roadblocks stood in the way of these solu- 
tions. In addition to the power of the military/security 
complex, neoconservative hype about the “terrorist 
threat” had made it more difficult to cut war spending 
than to cut Social Security and Medicare, allegedly the 
“third rail of politics.” 

The trade deficit was equally untouchable. Econo- 
mists misinterpreted offshoring of US jobs, personal 
income, and GDP as the beneficial workings of free 
trade and had invested more than a decade of their 
professional lives singing the praises of the “global 
economy” that was allegedly creating a “new econo- 
my” of financial services for Americans. To the extent 
that economists recognized the trade deficit as a prob- 
lem, they blamed it on Chinese currency manipulation. 

Keynesians, such as Paul Krugman at Princeton, 
blamed the poor economy on insufficient stimulus 
spending. Those economists favoring austerity, such 
as Robert Barro at Harvard, blamed the poor economy 
on excessive debt. Neither side in the debate recog- 
nized that cities, such as Detroit and St. Louis, were 
dying and unemployment was high, because American 
jobs, careers, GDP, and tax base had been sent over- 
seas. 

The few who understood that an economy that is 
relocating itself in foreign lands cannot be revived by 
spending programs or debt write-downs were dis- 
missed by the establishment as “protectionists.” 

How would the government respond when the Fed 
was forced to choose between the dollar and interest 
rates and came down on the side of the dollar? Would 
the government require pension funds and IRAs to 
solve its financing problem by purchasing the govern- 
ment’s debt, or would the government simply confis- 
cate some part of pension wealth on the grounds that 
it had accumulated it tax free? 

Tax increases would raise the cost of labor and 
capital, raise the unemployment rate, cause more real 
estate foreclosures, and increase the number of Ameri- 
cans dependent on government subsidies. 

If, instead, the Fed let the dollar go, would gold be 
confiscated? 

Until jobs are brought back to America, policymak- 
ers will continue to propose solutions that do not ad- 
dress the problem. In the meantime, people are hard- 
pressed to preserve their wealth. 


By Paul Craig Roberts 


(continued from page 5) 


able; bygones are bygones even before they're gone. 


Exhibit A: Excerpted from a CNBC interview, 29 July 
2005, with Harvard-graduated, former Princeton Profes- 
sor of Economics, current Fed chairman, Ben “Whitest of 
White Shoe Boyz” Bernanke. 

Q. “Tell me, what is the worst-case scenario if we 

in fact see [real estate|] prices actually come down 

substantially across the country?” 

A. “Well I guess I don’t buy your premise. It’s a pret- 

ty unlikely possibility; we have never had a decline 

in house prices on a nationwide basis.” 


Exhibit B: Same prophetic source, speaking before Con- 
gress 18 months later (28 February 2007), in the midst of 
the subprime mortgage fiasco. 

Bernanke: “There is not much indication at this point 
that subprime mortgage issues have spread into the 
broader mortgage market which still seems to be healthy.” 

Who could get away with such spectacularly inaccurate 
analysis? Only card-carrying members of the “Club,” who 
not only get off scot-free, but are praised and rewarded for 
their ineptitude and incompetence. 

On 25 August 2009, two years into the Great Reces- 
sion, President Obama reappointed Bernanke Chairman 
of the Federal Reserve, praising him for “... calm and wis- 
dom ... bold action and out-of-the-box thinking.” 


AND THE BAND PLAYED ON 


In 2010, almost three years to the day after that “Advisors 
Tell Worried Investors” NYT story, with the stimulus dol- 
lars gone and green shoots dried up, unemployment on the 
rise, foreclosures mounting ... and virtually every scrap 
of economic data “worse than expected,” the impending 
calamity was transformed into a benign ice cream-cone 


question by the “Toilet Paper of Record”: 


Double Dip? A Tipping Point May Be Near 
Like a car spinning its wheels, the American 
economy hasn't been getting much traction. Many 
financial indicators are issuing worrisome sig- 
nals, millions of people are still out of work, and 
growth is slowing. 

Will the economy pick up momentum or slip 
back into recession? Unfortunately, the answer is 
very much in doubt. 

“We are at a very critical moment in the busi- 
ness cycle,” said Lakshman Achuthan, the man- 
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aging director of the Economic Cycle Research 
Institute, a private forecasting group with an 
excellent track record. After the economy be- 
gan to recover last summer, in his estimation, 
“erowth has definitely slowed.” But he said he 
wouldn't have enough data until at least the fall 
to know “whether were dipping back into re- 


cession.” (NYT, 15 August 2010) 


Again, the language employed is a deceptive com- 
bination of soft-pedaled imagery, half-truths, bogus 
economic bookmaking and unsubstantiated wishful 
thinking fobbed off as financial forecasting. 

Millions out of work, jobs still being lost, savings 
gone, businesses closed, real estate in the tank, and the 
basket of economic indicators brim-full of data is not 
equivalent to “a car spinning its wheels” — it’s more like 


eters beyond the understanding of the uninitiated. On the 
other hand, it may be that they're just full of baloney. 

The entire field of punditry is based on this shifting 
footing of “odds,” “ifs” and conditionals all couched in 
impenetrable econo-waffle, and all designed to keep the 
Econo-con going and the players at the table. You’ve been 
warned! 

Here’s an example of the Econo-con game in action: 

The second quarter 2010 US GDP, initially estimated 
by the Commerce Department to rise 2.4 percent, was ex- 
pected to be revised downward once all the data was in. A 
general consensus among analysts put the correct figure 
at 1.4 percent. 

When the government came in with a GDP growth of 
1.6 percent on 27 August, the markets shot higher on the 
good news that the number was “better than expected.” 

The 40 percent “less than originally estimated” de- 


a car that’s gone off a cliff. 

Once again, authorities are re- 
cruited to provide “all the spin 
that’s fit to print.” In December 
2006, a year before the recession 
began, this forecasting group with 
“an excellent track record” forecast 


“The entire field of punditry 
is based on this shifting 
footing of “odds, 
conditionals all couched in 
impenetrable econo-waffle ... . “ 


cline turned out to be a 33 percent de- 
cline. Promoted by the business media 
as a positive sign, the stock market 
- projected to open lower — opened 
higher at the bell. After an indecisive 
hour into trading, equities spiked up- 


nM 


ifs” and 


ward on the highly anticipated speech 


on their website: “It now appears 
that a recession will be avoided next year especially due 
to the probable revival in non-industrial growth.” 

And a year later (December 2007), with the nation 
already in (unacknowledged) recession, the forecast- 
ing group with “an excellent track record” forecast: 
“For the time being, the objective leading indexes 
are still holding up sufficiently for a recession to be 
averted.” 

As for the bogus economic bookmaking, the omni- 
present and omniprescient Bill Gross, in August 2010 
calculated the probability of a double-dip — and an ac- 
companying bout of deflation — at 25 to 35 percent. 

If horse racing be the sport of kings, making book 
on double-dip became the favorite sport of pundits. 
Also in August 2010, Nouriel “Dr. Doom” Roubini put 
the odds of renewed recession at only 40 percent. Even 
the media’s pet pessimist wasn’t sure that a Depression 
was coming. 


Trend Tip: Bettor Beware! While racetrack odds are cal- 
culated on past performance, track conditions and the 
horses competing in the field, pundit odds are rarely if 
ever backed up by comparably verifiable data. Perhaps 


they are genuinely based on objective economic param- 


by Fed Chairman Bernanke and his 
solemn promise that the central bank “will do all that it 
can.” 

What else could the Street have anticipated? That the 
Fed Chairman would throw up his arms, throw in the 
towel and walk off the job declaring the whole mess an 
unfixable, lost cause? 

No. With all ears tuned to Bernanke’s every word, the 
Fed Chairman fired the blank perceived around the fi- 
nancial world as a magic bullet: “The Committee is pre- 
pared to provide additional monetary accommodation 
through unconventional measures if it proves necessary, 
especially if the outlook were to deteriorate significantly.” 
The Chairman vowed, and the markets surged. 

Ben Bernanke, with a track record rich in failed fore- 
casts and ineffective policies, promised “additional ac- 
commodation through unconventional measures.” 

In non-White Shoe plain talk, that meant promising to 
continue printing digital money backed by nothing — but 
legitimized by whatever new scheme Washington, Wall 
Street and the Fed could dream up and sell to the public. 

As always, “additional accommodation” meant doing 
whatever was needed to bail out the too-big-to-fails, while 
cheating the too-small-to-saves out of their money ... 
even before it went into their pockets. The market closed 
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Goro AS A SAFE HAVEN 


up 165 points, only to give back most of it after the week- 
end on Monday’s deceptive news: “Consumer Spending in 
U.S. Climbs More Than Forecast, Personal Incomes Lag.” 
(Bloomberg, 30 August 2010) 


OBAMA CON 


There was no convincing way to spin recovery out of 
spending more while earning less. Returning from his 
ten-day vacation, President Obama, in a televised appear- 
ance, assured the nation that while the recovery was slow, 
the nation was moving in the right direction, and he and 
his team were “hard at work in identifying additional 
measures.” 

The majority of Americans, believing what they were 
told, just not listening, or sunk in apathy — were doing 
nothing to prepare for the upcoming winter’s economic 
battering. It was a textbook grasshopper and ant summer. 

But not everyone bought into the Econo-con. Armed 
with the facts, unafraid to face unwelcome conclusions, 
and with the courage to change long-held opinions - and 
even lifestyles — the 20 Percent able to think for them- 
selves were busy preparing for the “Crash of 2010.” 


Trendpost: The familiar Grasshopper/Ant fable attrib- 
uted to Aesop was to be taken at its most basic and literal 
level. Winter was on its way: be prepared. 

Aesop’s simple moral was in fact an abridged version of 
the less familiar, but more profound, detailed and practi- 
cal advice enshrined in the Old Testament (Proverbs 6:6- 
9): “Go to the ant, you sluggard! Consider her ways and be 
wise, which having no captain, overseer or ruler, provides 
her supplies in the summer, and gathers her food in the 
harvest. How long will you slumber, O sluggard!” 

There, in the ancient text, was a model for the “20 Per- 


cent Solution.” (See “20 Percent Solution, Trends Journal, 


Spring 2010) The morality tale is about more than food and 
shelter. Updated for the 21st century, it meant that only the 
physically, emotionally and spiritually fit would survive. 


E “Go to the ant.” In other words, seek counsel from 
those with proven track records of success in their 
field of expertise. 

m “Consider her ways and be wise.” You don’t go 
to an obese doctor for a weight problem, or to one 
who all too readily deals prescription drugs for a 
psychological problem. You don't heed the advice 
of pundits, shills and political pitchmen with agen- 
das when you need financial direction — especially 
since most of them have been consistently wrong in 
the past. 

m “Having no captain, overseer or ruler.” After 
counsel is given, facts presented, data analyzed and 
the situation assessed, in the end, you — and only 
you — are the final arbiter. “Think for yourself” is 
the cardinal rule of The Trends Research Institute. 
m “How long will you slumber, O sluggard!” Pass 
the wake up call onto others; those of the 80 per- 
cent capable of becoming part of the 20 percent. 


Publisher's Note: I get many emails from readers frus- 
trated by their inability to convey to family and friends 
the reality and urgency of existing conditions. It cannot be 
helped. In theory the facts should speak for themselves, but 
in practice only a small percentage are capable of accept- 
ing facts that contradict deeply held beliefs and assump- 
tions. Choose your audience carefully, and do not waste 
time on the pathologically somnolent. In the words of the 
ancient sage: “If you would prevail in a mad world, do not 
try to talk moonbeams to the blind or music to the deaf.” 


Trendpost: The following are some practical actions to 
consider and productive attitudes to cultivate. 

1. Beware of the seduction of spiking stocks and the 
siren song of “buying opportunities.” Play the market 
only if your finances are secure, gambling is your game, 
and you can afford to lose. The odds of getting the timing 
right — buy low, sell high — are long, unless you're privy 
to inside information in a manipulated market. 

2. While no investment is devoid of risk, in the even 
harsher economic climate to come, we consider having 
a substantial gold reserve as a survival essential (in your 
possession, rather than in a bank safety deposit box that 
can be shut by government decree). Having tripled in 
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price since 2000, we reiterate our forecast of gold $2,000 
per ounce ... and possibly much higher. 

Lurking fears of inflation, predictable economic turbu- 
lence, possible major military strikes all reinforce gold’s 
“safe haven” status. Added to this, gold prices were, and 
still are being driven higher by governments’ attempts to 
push their currencies lower in hopes of boosting export 
competitiveness. 

Given the innumerable variables including possible 
government controls, central bank interventions and col- 
lusion among major players, it is impossible to predict the 
precise timing of how high gold will go and when. Also, a 
plunge in the equities market could spur investors to sell 
their gold holdings to raise cash. 

Even in the unlikely event of a global economic recov- 
ery, betting on gold would still pay off. For the first time 
in three decades, investment demand in 2009 exceeded 
jewelry consumption. In a recovery, demand for gold from 
China and India, two major gold bug nations, will broadly 
strengthen. 

There are many who prefer silver as their fail-safe of 
choice, both for its affordability and their belief that it 
is undervalued relative to gold. While the reasoning is 
sound, in terms of sheer storage space and portability 


(in 2010 it took roughly 60 ounces 


IF You WAvE STUFF IN STORAGE 


You HAVE MORE THAN = Ai Ze 
You NEED la 


example, retrofitting homes to make them senior-friend- 


ly: elevators in multistory homes and a spectrum of er- 
gonomic products, fixtures and aids to accommodate a 
baby boom generation who, though babies no more, have 
resisted making plans for old age. 

While it goes without saying that 


of silver to equal an ounce of gold in 
value) silver presents obvious prob- 
lems of its own. 


Publisher's Note: As a longtime gold 
believer, I am often asked, “What 


“Having tripled in price since 
2000, we reiterate our forecast 
of gold $2,000 per ounce... 
and possibly much higher.” 


there will be a plethora of low-paying 
home health aid/eldercare jobs that 
will at least provide survival wages, 
there will also be many lucrative op- 
portunities opening up for the highly 
skilled and the creative. 


would you do with gold and silver 
in a worst case economic scenario of rampant inflation 
and/or societal upheaval?” 

The answer is, there will always be a ready market of 
buyers, brokers and dealers for precious metals. Simply 
exchange it for the currency of the realm, no matter how 
inflated it may be, to make necessary purchases. Or use it 
to barter for goods and services. No matter what the situ- 
ation, I believe that gold and silver will retain their value 
more than most anything else, and will be exchangeable 


for everything from food to freedom. 


3. Assuming that the worst is still to come, how De- 
pression-proof is your job or business? Health profes- 
sions will continue to experience strong growth for obvi- 
ous reasons, such as an aging, overweight, sedentary, and 
depressed populace. And, there will be numerous niche 
markets and specialties opening up within the trend. For 


Whatever trade, craft, profession or 
business you're in (whether threatened by economics con- 
ditions, outsourcing, obsolescence, etc.) diligently explore 
any connection it might have with the aging trend. There 
will be an export potential for unique products in all na- 
tions with aging populations. 

4. Liquidate! Sell off what you don’t need while there 
is a market for it. From His big-boy toys (too many cars, 
barely used boats and useless collectibles), to Her burst- 
ing closets of designer clothes and household items hardly 
used ... and on down to self-storage units. As a rule of 
thumb, if you have stuff in storage, you have more than 
you need (unless you're displaced and have nowhere else 
to store it). 

Eliminating excess is more than simple economics. On 
a more profound level, deciding to separate yourself from 
your possessions is an emotional/spiritual practice. You 
are not what you own! 
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In a society obsessed with material possessions, how- 
ever, virtually everything we read, watch and listen to is 
designed to entice us into buying more. Indeed, with con- 
sumer spending in the US accounting for over 70 percent 
of the GDP, Washington and Wall Street unite in their 
message to convince the population that increasing con- 
sumption is the only thing that can lead to recovery. 

Just as it takes will and determination to eat healthful- 
ly and exercise, in a consumer driven society, consump- 
tion addiction will not be an easy habit to kick. 

5. Cutting back does not mean abstinence. The eco- 
nomic winter will be severe, but the ants, safe and secure 
will be in a position to celebrate ... while spending judi- 
ciously. For example, give gifts during the holiday sea- 
son that encourage creativity and self sufficiency, rather 
than the latest Made-in-China techno-gizmo or the hot- 
test Made-in-China toy destined to end up buried in the 
toy box in a matter of weeks. Something for the garden, 
the kitchen, or the workshop; something homemade — 


We forecast the harshest economic “winter” in living 
memory. With institutions disintegrating and confronted 
by problems with no parallels in the past, the wise ants, 
knowing that the colony was the community, would work 
together to prepare. 


Globalnomic® In 2010, an old tradition that had 
taken various forms over the course of American history 
took firm root in an incarnation that The Trends Re- 
search Institute labeled “Neo-Survivalism.” (See “Neo- 
09) By 2012, 


communal spirit intelligently deployed would become a 


Survivalism,” Trends Journal, December 20 


major trend. 

Economic disaster could not be averted. It would strike. 
But was a financial meltdown, no matter how drastic, 
enough to warrant our “Neo-Survivalism” forecast, one 
that many perceived as overreaction and extreme? 

This is where The Trends Research Institute parts com- 
pany with other forecasters. Our three decade-long suc- 
cessful track record is a result of our 


something that has some love in the 
creation of it. 

No time to make, bake or shop? 
For gift certificate-givers, go local, go 
practical, and most importantly — go 


“There will be an export potential 
for unique products in all nations 
with aging populations.” 


broad-based Globalnomic methodol- 
ogy. Unlike other professionals, most of 
whom tend to concentrate on a single 
field (economic, historical, military, 


quality. 

6. The Grasshopper/Ant parable is rich far beyond its 
obvious message. The conscientious ant stores up for the 
winter not by or for itself, but by and with the colony. 

Regardless of how industrious the single ant may be, 
it takes the entire population to build and maintain the 
colony. This aspect of the lesson, implicit in the parable, 
is always overlooked. Yet in it lies the key to any thriving, 
fully functioning society or organization. 

However obvious this sounds, it runs counter to the go- 
it-alone, [-can-do-it-by-myself, only-wimps-ask-for-help 
American mindset. Pounded into their brains by advertis- 
ing and pop culture, the people buy into the bill of goods 
symbolized by those Super Moms who can do it all, and 
those glamorous, hip, happy and independent singles. 

While it goes without saying that self-discipline and 
determination are required to achieve any goal, with an 
“Every ant for himself/herself” philosophy, the colony 
will not survive the winter. Obviously, the stronger the 
colony, the greater the chances for survival. 

But while the rugged individualist image is incessantly 
promoted, behind the scenes, a loosely-knit Hollywood/ 
Washington/Wall Street cabal are in cahoots and making 
deals — working together to make sure that whatever the 
winter may bring, they'll keep on feasting. 


political, demographic, environmental, 
etc.), our multi-disciplinary system takes into account the 
complex global matrix that actually determines and defines 
a trend. Not only do we “always connect,” we connect the 
dots in three dimensions. 

Thus, while we, along with several others, predicted 
financial disaster, we also took into consideration numer- 
ous additional, contributing factors beyond the economic 
that amplified the disaster scenario. 


TERROR STRIKES 


By Autumn of 2010, the probability of a major terror strike 
against the US (and its allies) was increasing. “Crusades 
2000” — a trend we identified in the Fall 1993 edition of 
the Trends Journal and had been simmering ever since — 
was reaching a boiling point. 

In the US, Terry Jones, a small-time Florida pastor, was 
making big-time news in the Summer of 2010 for his plan 
to set off a bonfire of Qurans to commemorate 9/11. Pres- 
ident Obama called the stunt a “recruitment bonanza for 
Al Qaeda” and warned it “could result in serious violence 
in places like Pakistan and Afghanistan.” If carried out, 
Obama said it could serve as an incentive for terrorist- 
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minded individuals “to blow themselves up” to kill others. 

A similar sentiment was expressed by General David 
Petraeus, Commander of US troops in Afghanistan. “It 
puts our soldiers in jeopardy very likely,” he said. “And I 
think, in fact, images from such activity could very well 
be used by extremists here and around 


Implicit in the account is the conviction that “suspect- 
ed militants” deserve to die because they resist a foreign 
military’s occupation of their land. 

It should be self-evident that violent acts of this nature 
repeated on a daily basis will result in an escalating retal- 


iatory cycle. Yet the obvious is NEVER 


the world.” 

Both the Commander in Afghani- 
stan and the Commander in Chief had 
a point. Burning Qurans was unques- 
tionably a destructive and incendiary 


“.. When hit back, the 
American media and government 
squeal in unison, like the 
proverbial stuck pig.” 


taken into account by the American 
media. The assumption is that in wag- 
ing its “War on Terror,” the US has the 
right to violate the sovereignty of an- 
other country and carry out extrajudi- 


act, both literally and figuratively. But 
the destruction it might wreak and the fires it would light 
were hardly a match for the fires lit by US acts of war that 
were already putting “our soldiers” in jeopardy, and already 
provoking people “to blow themselves up” on a daily basis. 


MINOR DETAILS 


While the American press was devoting acres of print to 
a hick Pastor with a flock of 50 — and emphasizing the 
strong reactions from the President, a General, Secretary 
of State and Department of Defense, politicians from both 
sides of aisle and other assorted windbags — it was ne- 
glecting one minor detail: the US had been waging non- 
stop war in Muslim countries for the last nine years. 

Totally absent from the broadcast media and occupying 
but a few column inches in the press, were provocative acts 
such as Obama-sanctioned weekly Predator drone strikes 
into Pakistan (killing dozens and wounding scores) that 
would predictably inspire people “to blow themselves up.” 

And the little that was reported was framed in language 
designed to minimize and justify blatant US murder. An 
AP headline (9/11/10) declared: “Officials: ‘Airstrike kills 
4 militants in Pakistan.” The slant was given away by the 
headline. “Militants,” a.k.a. enemies of the United States, 
had been brought to swift justice. 

The opening line of the story, however, introduces mit- 
igating factors that belie the headline. “A suspected US 
missile strike early Sunday killed at least four suspected 
associates of a warlord who is fighting Western troops in 
Afghanistan, intelligence officials said.” 

In a single line, those four evil “militants” had become 
“suspected associates.” In layman’s terms, this amounts to 
murder by association. No evidence is provided, no trial 
is held. The United States military has assumed the role 
of judge, jury and executioner. In the new US version of 
democracy, the accused is guilty until proven innocent, 
and deprived by death of any possibility of proving his 


innocence. 


cial killings at will. 

But when hit back, the American media and government 
squeal in unison, like the proverbial stuck pig. Outrage is ex- 
pressed in inflammatory language by a sty full of television 
commentators and personalities and, in more measured, but 
no less self-righteous terms, by the government. 


U.S. GOOD — MILITANTS BAD 


Here it was, nine years to the day of 9/11, as the United 
States wages two major wars and engages by proxy in a 
third, President Obama in somber memorial services 
takes the opportunity to diminish the perpetrators of the 
most spectacular act of terrorism the world has ever seen 
as a“... sorry bunch of men, who pervert religion.” 

Not a word, not even lip service, was paid to the un- 
questionable role America’s decades of ruthless, high- 
handed foreign policy played in inciting acts of terror. 

In the end, 9/11/2010 was no different than the eight 
9/11s that preceded it. Taps was played, tears were shed, 
moments were silenced, heads were bowed, and solemn 
speeches reiterated the fiction that America was attacked 
by “terrorists,” “radicals,” “extremists” and “religious fa- 
natics” who “hate America for its freedoms.” 

In between ripping pages from the Koran in front of the 
White House, Andrew Beacham, an anti-abortion activ- 
ist, summed up what many Americans still believed: “The 
Twin Towers were taken down because of the Koran and 
other religious teachings.” 

A month prior to the Pastor Jones book-burning brou- 
haha, talk show hosts and politicians were fanning the 
anti-Muslim flames with a boisterous campaign to prevent 
the construction of an Islamic cultural center two blocks 
from the World Trade Center. 

Holding Islam responsible for the acts of an alleged 
few was like holding Christianity responsible for the US 
Wars in Iraq and Afghanistan fought mainly by Christian 
soldiers. 

(continued on page 15) 


The Trends Journal e Autumn 2010 


13 


— SSS SSS === SSS ee) 
The Trends Journal e Autumn 2010 


14 


The Devil in 


Always under the umbrella of “this is what the people 
want,” the media routinely deflect criticism of their ob- 
session with the sensational and the squalid (feasting 
for months on the corpse of Michael Jackson or wallow- 
ing in every salacious detail of Tiger Woods’ sexual ad- 
ventures). 

However morally repellent this may be, saturation 
coverage of celebrity scandals has little or no life or death 
consequences, and certainly no effect on geopolitical 
events. But by according this level of coverage to the rav- 
ings of “fringe” Pastor Terry Jones, the media once again 
proved not just how low they can go, but how destructive 
they can be. 

The media, individually and collectively, were perfect- 
ly cognizant of the incendiary nature of a rising anti-ls- 
lamic sentiment in the United States, 


Pastor Jones 


Ah, yes. It couldn’t have been the “Toilet Paper of Record” 
that put the two-bit, half-wit Jones into the “Spotlight’s 
Glare.” Nor was it CNN, or ABC, NPR, or the 150 other 
news interviewers. It was the fiendishly canny Mr. Jones, 
down there in cosmopolitan Gainesville, leaping into the 
“news lull of summer” with just the fodder needed to 
feed the demands of a “24-hour news cycle.” 


THE DEVIL MADE ME DO IT 


Yes, the “news lull of summer.” The US economy teeter- 
ing on a precipice. US poverty posting record gain, with 
42 million Americans on food stamps, homeless shelters 
overflowing, and economies in turmoil. Strikes and pro- 
tests worldwide in response to “austerity” measures and 
rising food prices. Pakistan flooded. Kashmir’s bloody 
summer, the Afghan War, the Iraq 


and how their coverage would cre- 
ate a knee-jerk anti-American back- 
lash from the world’s billion and a 
half Muslims. The US media were as 
guilty of fomenting anti-lslamism as 
Josef Goebbels was of inciting anti- 


“The US media were as guilty 
of fomenting anti-Islamism as 
Josef Goebbels was of inciting 
anti-Semitism in Germany.” 


War, Mexican government battling 
drug lords ... nothing to write about, 
pages and pages of empty newspa- 
per and silent broadcast hours anx- 
iously awaiting a “marginal figure 
with a very small following” to fill 


Semitism in Germany. 

They were Crusaders for the Crusades. They could 
not help but know that time lavished upon a bible-thump- 
ing Quran burner could only inflame hatred among the 
already bigoted. But in an unprecedented frenzy of jour- 
nalistic irresponsibility, they were blazing new trails; jo- 
nesing up new markets, inciting bigotry where none ex- 
isted before. 

Rather than fall back on their “this is what the people 
want” excuse for promoting sleaze, The New York Times, 
in a front page story, credited the unknown, penniless 
Pastor with promotional skills worthy of Hill & Knowlton. 


A Fringe Pastor, a Fiery Stunt and 
the Media Spotlight’s Glare 

“Mr. Jones was able to put himself at the center 
of those issues by using the news lull of summer 
and the demands of a 24-hour news cycle to pro- 
mote his anti-Islam cause ... by the middle of the 
week, the planned Koran burning was the lead 
story on some network newscasts, and topic No. 
1 on cable news — an extraordinary amount of 
attention for a marginal figure with a very small 
following.” (NYT, 10 September 2010) 


the news hole. 

Poor New York Times! How could they resist The Dev- 
il in Pastor Jones? The devil made them do it. Gullible, 
malleable, infinitely suggestible, they had no will of their 
own. 

Just as the Times helped turn a nobody like Jones into 
a somebody, they can also turn nothing into war. It was 
the diabolically persuasive President Bush who made 
them print untrue stories about Saddam Hussein — ac- 
quiring those batches of insta-bake nuclear yellow cake, 
cooking up non-existent WMDs and maintaining spuri- 
ous ties to Al Qaeda - that would lead the nation into the 
murderous debacle called Iraq. 


Publisher’s Note: The Jones story was just another sig- 
nature moment of media irresponsibility. Many preceded 
it, many more would follow. The moral of the story: it falls 
upon the 20 Percent who can think for themselves and 
who will be the driving force behind the “American Re- 
naissance” to recognize both the seductive and destruc- 
tive nature of what passes for objective news and infor- 
mation. When you detect the subtle tint of “yellow” in 
the journalism, spread the word, tell everyone you know. 
Some will listen. 


(continued from page 13) 


(See news reports: “Military Evangelism Deeper, Wider 


Than First Thought” and “US soldiers punished for not 
attending Christian rock concert”) 

There are lunatic fringes in every religion, radicals in 
every political system, and a criminal underclass in ev- 
ery business and ethnic group. To single out Islam is the 
immoral equivalent of blaming Judaism for the financial 
meltdown, or maintaining that all Italians are Mafia dons. 

Yet, in 2010, with Islamaphobia spreading, a few sane 
voices were raised in protest, but one glaring inconvenient 
truth was ignored. 

While Americans were urged to never forget the 3,000 
victims of 9/11, no politican, no news anchor, no army 
general on TV — no one thought to mention the hundreds 
of thousands of Muslim civilians murdered by US forces, 
much less the thousands of US troops killed or maimed 
in wars fought for trumped up reasons or under false pre- 
tenses ... all in retaliation for 9/11. 


Trend Forecast: The Quran burning/anti-mosque epi- 
sodes were but two instances of the growing American/ 
European sentiment — anti-immigrant and anti-Muslim — 
that would escalate into the new Crusade. This was more 
than just religious bigotry or patriotic xenophobia, it was 
no less than another chapter in America’s unending Cold 
War. As we wrote back 1993, an old enemy would morph 
into a new one: 


“As the trend evolves, Islam will become the new 
Communism. Western powers will view Muslim 
Crusaders with the same fervor they once viewed 
communists who sought to overthrow Capitalism. 
‘Moral imperatives will drive foreign policy.” (See 
“Crusades 2000,” Trends Journal, Fall 1993) 


No one seemed to recognize it back then, and even in 
2010 it wasn't being acknowledged for what it was. The 
Crusade fought in the name of the “War on Terror” was 
no more than a variant of the Cold War with new faces, 
new names, and a new enemy. It kept the juggernaut that 
President Dwight D. Eisenhower called the “military in- 
dustrial complex” rolling full steam ahead, and like the 
Red Commie threat, it would serve to keep the American 
people in a constant state of fear. 

What had been called Civil Defense had metastasized 
into an inviolable multi-billion dollar business euphe- 
mized as Homeland Security. 

With the United States plunging ever deeper into debt, 


its deficit rising, and with millions unemployed and down 
to their last dime, President Obama vowed not to cut a 
penny from national security for the next three years. 
The defense budget was the trillion dollar sacred ele- 
phant in the room. Everyone saw it; few talked about it. In 
the 20th century, anyone daring to suggest cutting defense 
was branded “soft on communism.” In the 21st century, ad- 
vocates for cutting defense were vilified as “soft on terror.” 


WARS 


Where would the world be without wars? Peace on Earth 
was just a line in a song that sounded good in Christ- 
mas carols. In 2010, the following were some of the major 
flash points in the wonderful world of war: 


Middle East Every day was “Groundhog Day” (a 
time loop popularized by the eponymous movie in which 
the same events endlessly repeat themselves). Palestinian/ 
Israeli peace talks leading nowhere, expanding Israeli set- 
tlements, Hamas rocket attacks, border skirmishes with 
Lebanon, sanctions against [ran to foil its nuclear ambi- 
tions (“leaving all options on the table” if Iran failed to 
comply) ... amounted to a promise of war-in-perpetuity. 

It was a classic validation of the classic definition of 
“insanity”: doing the same thing over and over and ex- 
pecting different results. The President would solemnly 
announce the onset of negotiations. The Secretary of 
State would piously express optimism, and the estranged 
parties would warily approach the table with promises to 
negotiate in good faith. 

More than mere classic insanity, it was double-barreled 
insanity. The same vaudeville act had been playing on the 
world stage for over a half-century. The only distinguish- 
ing element between the performances was the changing 
cast of political actors. The finale was a foregone conclu- 
sion. Yet each time the old show went on the road, the 
media promoted the revival as though the new production 
would culminate in a happy Hollywood ending. 

This is how it went in August 2010: President an- 
nounces talks. Dignitaries are invited to Washington. 
Dignitaries arrive and walk down red carpet. Photo-op of 
dignitaries shaking hands. 

This is how it went in September: even before the talks 
began, the talks broke down as Israel refused to extend 
the critical moratorium on building more housing devel- 
opments on Palestinian land. 


On September 27th, this is how AP reported the im- 
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passe: “Palestinians Wait on Decision to Quit Peace Talks.” 

That headline would suggest to the casual reader that 
unilaterally, the Palestinians were contemplating scut- 
tling the peace talks. However, a headline from the Is- 
raeli newspaper Haaretz provides the casual reader with 
a very different insight into Palestinian indecisiveness: 
“Bulldozers Roll Out Across West Bank as Settlement 
Freeze Ends.” 

“US ‘Disappointed’ by Israeli Decision to End Settle- 
ment Freeze,” was the Haaretz follow up headline. “Disap- 
pointed” in what? The Israeli Prime Minister had repeated- 
ly promised to resume construction when the moratorium 
ended, and yet again proved he was a man of his word. 

Yes, when it came to the Middle East, every day was 
Groundhog Day ... futile peace talks, meaningless nego- 
tiations, continued atrocities and flare-ups of the sort that 
had led to wars ... and would soon lead to new ones. 


iran Only in Iran did the Groundhog Day script provide 
a hint of uncertainty. While the same road show had been 
playing for decades, the conclusion was still unpredictable. 

A nation of 70 million, rich in oil, educated and 
well armed, Iran was not Iraq, Syria, Jordan, Lebanon 
or Egypt. Nuclear-ambitious (whether peaceful or not) 
unlike the others — who, to varying degrees, could be 
counted on for grudging compliance or, at worst, hostile 
words but no action — a provoked lran represented a real 
military threat. 

Whatever the level of overt intimidation applied by 
Israeli hawks, American chicken hawks or their compli- 
ant British political bumboys, their respective military 
establishments knew better. Intelligence agencies and 
ranking generals were on record warning their civilian 
superiors that attacking Iran was — short of delivering 
nuclear annihilation which would precipitate World War 
III — a predictably doomed enterprise. 


THOSE EVIL, EVIL DOERS DOING EVIL 


Yet, presidents, prime ministers and politicians would con- 
tinue to inflame the public with their empty two-fisted 
bluster: 


Bush Warns Iran on Nuclear Plans 
US President George W Bush says he still has not 


ruled out the option of using force against lran, 
after it resumed work on its nuclear programme. 
He said he was working on a diplomatic solu- 
tion, but was sceptical that one could be found. 
“All options are on the table,” said Mr Bush, when 


asked about the possible use of force during an 


interview for Israeli TV. (BBC, 13 August 2005) 


Perpetuating the Bush policy, having imposed dozens of 
further sanctions intended to force Iran to abandon its 
nuclear ambitions, the new President regurgitated the old 
line: “We are keeping all options on the table.” 

In keeping with the spirit of his Nobel Peace Prize, 
however, Obama observed that a war between Iran and 
Israel would be “not ideal.” 

Putting aside the imbecility of referring to any war as 
“ideal,” an attack on Iran by the US or Israel could not be 
ruled out ... by land, air, sea or, in the 21st century, cyber. 


Computer Worm Hits Iran Power Plant 
WASHINGTON — Computer systems at Iran’s first 
nuclear-power plant have been infected with a 
potent worm capable of taking over their control 
systems, Iranian officials said, citing the most sig- 
nificant example yet of potential dangers posed by 
the so-called Stuxnet worm. (Wall Street Journal, 


27 September 2010) 


Back then, the story made the news, but not the headlines. 
By any other name it was war. lrans computer infrastruc- 
ture was under attack. Who were the cyber-terrorists? 


EXCLUSIVE - Cyber Takes Centre 
Stage in Israel’s War Strategy 
*Tran’s Stuxnet worm has fingers pointing at Israel 
*Israelis seen weighing “deniable” tactics against foe 


JERUSALEM — Cyber warfare has quietly 
grown into a central pillar of Israel’s strategic 
planning, with a new military intelligence unit 
set up to incorporate high-tech hacking tactics, 
Israeli security sources said on Tuesday. 

Israel’s pursuit of options for sabotaging the 
core computers of foes like Iran, along with 
mechanisms to protect its own sensitive systems, 
were unveiled last year by the military intelligence 
chief, Major-General Amos Yadlin. 

The government of Prime Minister Benjamin 
Netanyahu has since set cyber warfare as a na- 
tional priority, “up there with missile shields and 
preparing the homefront to withstand a future 
missile war”, a senior source said on condition of 


anonymity. (Reuters, 28 September 2010) 


While the threats of cyber-attacks had been a feature of 
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science fiction and recognized as a potential weapon by 
the military, the attack on Iran marked the first actual- 
ization of a new type of warfare. It unleashed a weapon as 
revolutionary in its way as the bow and arrow, catapult, 
gunpowder, automatic weapons, tanks, planes and ICBMs. 

A simple computer worm, a humble intellectual inver- 
tebrate with the destructive capacity of an inverse neutron 
bomb, was capable of destroying the entire economic/ 
technological/industrial capacity of a nation, but without 
killing anyone. 


Trendpost: Those willing and able to develop the skills 
needed to become a computer security specialist will be 
in a position to thrive in the new 21st century economy. 
The Bureau of Labor Statistics projects employment in 
this field to grow much faster than the average for all oc- 
cupations. 

Cyber sleuths will find a place in government and pri- 
vate industry where they can educate users about comput- 
er security, install security software, monitor networks for 
security breaches, respond to cyber attacks, and, in some 
cases, gather data and evidence to be used in prosecuting 
cyber crime. 

The growing sophistication of military, industrial and 
criminal cyber attacks has led every division of govern- 
ment as well as corporations to make the development 
of secure systems (not to mention offensive capabilities) 


their highest priority. 


Far East While economists analyzed and debated the 
Greek debt crisis, credit default swaps tied to Irish bonds, 
corporate profits, industrial production, tax-cut extensions, 
deflation/inflation risks, the VIX, Baltic Dry Index and 
other strictly financial data, other potentially earth-shaking 
geopolitical events did not appear on their one-dimensional 
radar screens. Even when such events were reported, their 
long-term economic components barely registered. 

This lack of awareness and inability to make connec- 
tions was again demonstrated on September 7th when a 
trend-shaping event was reported as a mere incident rath- 
er than as a harbinger of what would become one of the 
most important developments of the second decade of the 
21st century. 

It was reported that a Chinese fishing trawler rammed 
two Japanese coast guard vessels in the waters off the Di- 
aoyu Islands, which are claimed by both China and Japan. 
The trawler captain and crew of 14 were arrested and the 
captain and the boat detained by Japan for two weeks. 

What appeared to be (and was reported as) a relatively 


minor clash between two former World War II-era ene- 


mies, was prologue to a significant chapter in “The His- 
tory of The Future.” 

The manner in which this skirmish played out fore- 
told what the future had in store for relationships be- 
tween China, Japan, other Southeast Asian nations and 
the US. It was much bigger than a fish story, bigger even 
than the sovereignty of a few tiny islands with untapped 
oil, natural gas reserves and potentially important min- 
eral deposits. It was a global power play; a diplomatic 
showdown. 

US Secretary of State Hillary Clinton entered the fray 
with typical bravado, asserting that freedom of naviga- 
tion of the seas was in America’s national interest. Tak- 
ing the Japanese side, she stressed that US treaty obliga- 
tions to defend Japan from foreign attack would include 
any Chinese moves against the island. 

For its part, Tokyo promised to prosecute the captain 
and confiscate the trawler, while the Chinese demanded 
Japan’s immediate release of both the captain and his 
ship. Heated charges and countercharges were hurled by 
both sides until the dispute came to an abrupt end when 


China played a rare card that they, and only they, held. 


China is Blocking Minerals, Executives Say 
China’s Commerce Ministry denied on Thursday 
that it had halted exports to Japan of a crucial 
category of minerals, but industry executives said 
that factories in China were still not shipping to 
Japan after Chinese customs agents blocked ship- 
ments earlier this week. 

The minerals are so-called rare earths, which 
are used in products like wind turbines and hy- 
brid cars ... China mines 93 percent of the of the 
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world’s rare earth minerals and more than 99 per- 
cent of some of the most prized rare earths ... . 


(NYT, 23 September 2010) 


Under threat, tough talk turned into weak knees. Rather 
than allow major industries to be brought to a halt, Japan 
capitulated as the US stood helplessly by. No sooner had 
the captain and trawler been released, than China reignit- 
ed the conflict with demands for an official apology and 
compensation. 

The message was clear: no one — not Japan or it’s Su- 
perpower ally, nor any other combination of alliances — 
was going dictate terms to China under any circumstanc- 
es. China’s monopoly on rare earth minerals was in itself 
a rare opportunity to exercise naked supply-and-demand 
economics. In this hi-tech age, what China uniquely pos- 
sessed and virtually every developed nation needed en- 
abled it to instantaneously extort concessions. 

As powerful as OPEC’s oil, the rare earths would soon 
prove to be just one of China’s strong-arm trump cards. 
Its growing military would be another, and there was 
nothing anyone could do about it. 

Certainly not the United States. For all its tough talk 
about treaty obligations to protect its Asian allies, af- 
ter nine years in Afghanistan, America couldn't defeat 
the ragtag, barefoot Taliban. And despite the boast by 
President Obama that the “American combat mission in 
Iraq has ended,” there were still 50,000 combat troops 
actively engaged — and they were no closer to victory 
than they were when President George W. Bush declared 
“Mission Accomplished” in 2003. 

If not the US, then who? Not NATO! It was as ineffec- 
tive as the US in the Afghan theater. And not those many 
nations who, willingly or grudgingly, signed up to fight 
with the US-led “Coalition of the Willing” in Iraq. By 
2010 they were no longer willing. 


Trendpost: With demand for rare earths rising and 
China in a position to hold the world to ransom, other 
nations with rare earth mining potential are rushing to 
cash in by providing an alternative source. Immediately 
following the China/Japan face off, an Australian min- 
ing company announced a billion dollar rare earth de- 
velopment project. 

Despite its swiftly inflating real estate bubble (which, 
like all bubbles, must burst), Australia — lightly populat- 
ed, rich in many natural resources, and with its borders 
secured by thousands of miles of ocean — will weather the 
“Greatest Depression” better than most other nations. 


OFF WITH THEIR HEADS 2.0 


European nations were preoccupied battling their own 
people on the home front. Unemployment was double- 
digit in many nations. As in the US, the over-speculated 
housing bubble had burst and the European Central Bank 
had spent trillions bailing out banks. 

But unlike the docile US citizenry, the over-burdened 
Europeans — billed for the bailouts and forced to pay for 
them with higher taxes, lost benefits, curtailed services 
and cut pensions — were rising in revolt. 


Anti-Austerity Protests Sweep Across Europe 
BRUSSELS — European unions orchestrated a 


crescendo of anti-austerity protests across the 
continent Wednesday, sending workers ranging 
from Greek doctors to Spanish bus drivers to 
Lithuanian engineers out to vent over job cuts, 
higher taxes, soaring unemployment and smaller 
pensions. 

One man even blocked the entrance to the 
Irish parliament with a cement truck, decrying 
the country’s enormous bank bailouts with blood 
red slogans like “Toxic Bank” and “All politicians 
should be sacked.” 

Waves of demonstrators clad in bright red, 
green and blue union jackets marched through 
Brussels toward European Union buildings, aim- 
ing to reinforce the impact of Spain’s first nation- 
wide strike in eight years. 

Unions estimated the turnout in Brussels at 
100,000 people. Some protesters there confronted 
riot squads with a sit-down protest in the middle 
of the street. About 150 people were detained, 
some in scuffles with police. 

Strikes or protests took place Wednesday in 
Greece, Portugal, Ireland, Slovenia and Lithu- 
ania, all aimed at the budget-slashing, tax-hiking, 
pension-cutting austerity plans that European 
governments have implemented to try to control 
their debt. 

In Slovenia, thousands of public service work- 
ers continued their open-ended strike to protest 
the government's plan to freeze their salaries for 
two years — or until economy grows again at a rate 
of 3 percent. 

Unions in Portugal expected some 30,000 peo- 
ple to show up for demonstrations later Wednes- 


day. (AP, 29 September 2010) 
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Spain was paralyzed. Ten million people (70 percent of the 
workforce) walked off their jobs. In some sectors — min- 
ing, metal, auto manufacture, electronics, fishing — par- 


ticipation was nearly 100 percent. 

Confirming the “Workers of the World 2.0” trend fore- 
cast by Gerald Celente in 2009, John Monks, general sec- 
retary of the European Trade Union Confederation, said: 
“This is the start of the fight, not the end.” (See “Workers 
of the World 2.0,” Trends Journal, Summer 2010 


What was front-page news across Europe was dutifully 
covered in the US, but not as a top story. It made page 
eight in the Wall Street Journal and was relegated to page 
six of The New York Times, where it was positioned below 
the Iran bashing banner: “U.S. Blacklists Eight Iranian 
Officials Over Suppressions of Demonstrators.” 

The Times, living up to its “Toilet Paper of Record” 
reputation, not only downplayed the protests, but actually 
lied about them. Its story began: “Madrid — As thousands 
marched in European capitals on Wednesday ....” 

In Spain alone, where the story was reported from, 10 
million protested. “Thousands” is not 10 million. “Thou- 
sands” is not even 100,000. 

Was the Times reporter in Spain drunk, blind or 
stoned? Or was it that the reporter or the Times editors 
deliberately low-balled the number in order to diminish 
the scale and significance of the demonstrations? 

And even if the reporter had been drunk, blind or 
stoned, what about those other “European capitals” such 
as Brussels, for example, where an estimated 100,000 
marched? An honest story would have begun: “As mil- 
lions marched across Europe ... .” 

More than just a journalistic slip up or quibble, the way 
the story was placed and the way it was written is a lesson 
in subtle propaganda — reducing what was obviously a de- 
fining event to just another story. 


WAR AND (NO) PEACE 


Even when the protests were accorded the prominence 
that they merited, the media painted the continent-wide 
turmoil in monochrome as merely an anti-austerity back- 
lash. In real time, it was a 3-D drama playing out in living 
color. Few, if any, noticed its other supra-economic dimen- 
sions: Revolution and War. In 2010, all the elements were 
in place for a 21st century sequel to the 1930’s Great De- 
pression and World War II. 

Not only was it not being recognized by the media 
for what it was, governments were deaf to the chants of 
angry crowds and, in Ireland, so blind they couldn’t see 


the cement truck smashing through the front gates of its 


Parliament. 

In a “let them eat cake” moment, scant hours after the 
demonstrators cleared the streets, the Irish government 
fed the public the news: an additional 15 billion euros 
would be given to bail out the banks. 

Whether in the US, UK, Europe, Iceland or Tanza- 
nia, the song was the same: “Banks Failure Would ‘Bring 
Down’ Ireland, Warns Finance Minister.” (FT, 30 Septem- 
ber 2010) 

At this juncture in the economic crisis, it wasn’t be- 
cause the average Paddy might lose his deposit at Anglo 
Irish. No. It was another burden put on Paddy to balance 
books filled with toxic, non-performing loans made to 
real estate developers, private equity firms and assorted 
parasites and swindlers who had borrowed huge sums of 
money for risky ventures that turned rotten. 

With each bailout step, tax increase, wage decrease, 
job lost and benefit cut, the people moved closer to revo- 
lution and the governments moved closer to martial law 
- while rabble-rousers beat the bushes for scapegoats to 
take the blame. 


EXIT, STAGE RIGHT 


Throughout Europe, extreme nationalist parties were 
gaining strength, upsetting the always precarious balance 
of established parties. From egalitarian Sweden, that bas- 
tion of tolerance, to open-minded Netherlands, to fashion- 
conscious France, to class-conscious England, to archi- 
tecturally-sensitive Switzerland, Muslims were singled out 
for their crime rate, birth rate, abuse of the welfare state, 
alien customs, offensive dress, and refusal to integrate. 
With 500 million EU citizens distributed over 27 coun- 


The Trends Journal e Autumn 2010 


19 


AP Images 


tries, and freely flowing across borders, the next in line to 
be targeted as unwelcome were the Roma (Gypsies) who 
were being thrown out of France in 2010. The third group 
that would be told to go back where they came from were 
the EU’s Eastern Bloc poor relations, who had been wel- 
comed for their cheap labor during the continental build- 
ing boom and in the early days of euro-phoria. 

History was repeating itself (as closely as history ever re- 
peats itself). The lyrics were different, but the tune was the 
same: an insurgent populist, ultra-nationalist/anti-immi- 
gration/xenophobic movement at one pole, and a resurgent 
workers’ solidarity/anti-plutocrat movement at the other. 

Yet, while the groups were at opposite ends of the po- 
litical spectrum, there was common ground between them; 
their love of country. Right or left, both considered them- 
selves citizens first and EU members second. Both right and 
left had become disillusioned with promises that a common 
currency, open borders and globalization would usher in an 
era of earning more, working less and living better. 


Back in the U.S.S.A. The main issues that were 
driving Europeans into the streets - immigration, taxpay- 
er-funded bailouts, rising unemployment, tax increases, 
falling living standards, unrestricted globalization — were 
also troubling to Americans. But their reaction, in com- 
parison, was muted at best, even though, in many ways, 
the provocations were much worse. 

Not only were the bailouts bigger, the gap between rich 
and poor wider, and immigration as hot a button, the US 
had to confront a separate set of momentous, and even 
more intractable problems that did not exist in Europe. 

Trillions of US taxpayer dollars were being squandered 
on ruinous wars and a ravenous defense industry. Amer- 
ica’s infrastructure was rotting and antiquated. Road re- 
pairs that used to be finished in months now took years. 
Rail and metro systems were a century behind the times. 
Many of its inner cities and older cities had become decay- 
ing wastelands. 

And while Americans may have disparaged Europe’s 
welfare nanny states, the reality was that while an unin- 
sured and out of work Joe Sixpack was out of luck, on the 
street and on his own, his European counterpart was still 
being covered. 

Yet it was the Europeans who were protesting in the 
streets by the millions, while the best that Americans 
could seem to do was hold a Tea Party. With so much at 
stake and losing so much, what was holding them back? 
What happened to that rebellious Yankee spirit? (See pg. 
21, “What’s Holding Americans Back?”) 


~~ "RS ews 


Road work that took weeks now took months 


It had been tamed, tempered, legislated into quies- 
cence, and Executive-Ordered into submission, yet it had 
not been fully extinguished. In 2009, a spark of revolution 
was reignited under the same rallying cry that set off the 
first American Revolution: no taxation without represen- 
tation. The Tea Party was born. 

The trend had been long in the making. But typical 
of the media, if they didn’t see it coming, didn’t like it, or 
didn’t understand it, a trend can’t be taken seriously. The 
media’s initial reaction to the Tea Party/tax protests was 
mostly mockery. 


TEA TIME 


By 2010, all those media commentators that didn’t see the 
movement coming and made fun of it when it came, be- 
came instant-Tea connoisseurs. By September, with mid- 
term elections nearing, and Tea Party candidates stealing 
the spotlight, America was drowning in Tea. 

It was the talk of talk radio. Tea made the cover of 
Time. Barely a broadcast second went by on cable without 
some pundit panel, party operative, or opinionator weigh- 
ing in and waxing on about every flavor nuance of the 
latest tempest in the Tea Party. 

With election hopes and fears running high, the out- 
come was being ballyhooed in advance as “historic.” With 
Tea Party candidates in the running, supporters believed 
that the victory of even a few would usher in a whole new 
era of “change they could believe in.” 

However, at the other end of the political spectrum, 
opponents painted the very varied assortment of Tea Party 
candidates with a single brush: as an unruly band of un- 
hinged, radical nuts who, if elected, would plunge the na- 


(continued on page 23) 
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What’s Holding Americans Back? 


What had happened to that rebellious Yankee spirit and 
the American mind? Could it have been the food that 
overstuffed and immobilized them? 

The Pop-Tarts® and Egg McMuffins® washed down 
with Coke® for breakfast? The Baconator® Triple, The 


was convenient. 

Sure, money was tight and time was precious, but 
plenty of people were still going to the malls and spend- 
ing big on hi-tech, high-end running shoes, taking va- 
cations, eating out and buying new cars. Even low-end 


Whoppers®, The Big Macs®, the $5 
Foot-Long Subs, the bucket-of-chicken 
and 32 oz. Big Gulp®? Too many trips 
to the All-You-Can-Eat-Buffet or The 
Never Ending Pasta Bowl®? Or was 
it the slurpees, tubs of ice cream, or 
boxes of donuts grabbed at the conve- 
nience store? 


“What drove a nation with 
a relatively well-off and 
well-educated population 
to inflict such suicidal 
behavior upon itself?” 


shoppers at Dollar Stores — while sav- 
ing a buck - were filling their carts 
with junk snacks, junk soft drinks and 
junk “Made in China” bric-a-brac. 

Or was it something in the pol- 
luted air and fluoride-treated water 
that deadened individual pride, cour- 
age, passion and self respect? Could 


Could it have been the factory-farmed, battery-raised, 
hormone implanted, antibiotic-laced, pesticide sprayed, 
genetically modified beef, fish, chicken, eggs, dairy, veg- 
etables, grains that were used in the highly processed, 
synthetic, ultra pasteurized, 
artificially sweetened, col- 
ored and flavored “prod- 
uct” passed off as food? 

What drove a 
with a 


nation 
relatively well-off 
and well-educated popula- 
tion to inflict such suicidal 
behavior upon itself? It was 
easy to point to the poor for 
buying cheap and eating 
stupid. But what excused 
the smartest of the smart 
and the richest of the rich 
from buying cheap and eat- 
ing stupid? 

A case in point: celebrated for “powering his way 
through the day with a punishing Diet Coke regimen,” even 
Obama’s chief economic advisor — the always “brilliant” 
Larry Summers (who brilliantly jumped the sinking ship 
of state when his “brilliant” economic strategy to rescue 
America failed brilliantly) - was too stupid to eat smart. 

A look around the cabinet, survey of Capital Hill, AMA, 
ABA, PTA or pow wow of American Indian chiefs proved 
he was not alone. America had become one big “Mike & 
Molly” sitcom. 

Yet, even though just about everybody knew better, 
just about everybody made the same excuse for abusing 
the body and deadening the mind: it was cheap and/or it 


it have been the quadzillions of tons of chemical mix poi- 
soning the planet that made everyone susceptible? 

Or could it have been the medicine chests full of Lipi- 
tor®, Oxycontin®, Xanax®, Celebrex®, Paxil® ... or the 
Ritalin® force-fed to kids 
like 
deadened 


and gobbled down 
M&Ms® that 
their minds or whacked 
them out? Whether pre- 
scribed indiscriminately as 
quick fix, symptom-relief 
solutions by legal “push- 
ers” (a.k.a. doctors) or un- 
wittingly washed down 
with a glass of municipally 
doctored “pharma-water,” 
voluntarily or involuntarily, 
a large segment of the pop- 


ulace was doing drugs. 


“Mike & Molly” CBS sitcom 


Drugs Found in Drinking Water 
A vast array of pharmaceuticals — including an- 
tibiotics, anti-convulsants, mood stabilizers and 
sex hormones — have been found in the drinking 
water supplies of at least 41 million Americans, 
an Associated Press investigation shows. (AP, 10 
March 2008) 


Or was it the “food for thought”? Could it have been the 
mind-numbing news served 24/7 by networks, cable and 
radio? All those know-it-alls — anchors, big mouths, blow- 
hards, clowns, pundits, experts, strategists, think tank 
wankers — telling audiences what to think, how to think 
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and what to believe? 
Food, pharmaceuticals, movies, music, TV, literature, 
art, fashion — down the line, across the board, from top to 
bottom, every sector was monopolized by the unholy trin- 
ity of Big Government, Big 
Business and Big Media. 
The 
tury” — an age of opportu- 


“American Cen- 
nity characterized by the 
entrepreneur — had passed 
into history. America had 
ho- 
mogenized, dumbed down 


been _corporatized, 


new real fruit 


smoothies 


and chained to the chains 
. and by the chains ... 
restaurant chains, retail 
chains, movie chains, fu- 
neral home chains, auto- 
They had 


cornered the market on 


parts chains. 


everything they could get their hands on: tires, eye glass- 
es, mufflers, dental care, banks, brokerages, drug stores, 
hardware, pet supplies. 


Trendpost: Even in the mad rush of the monopolistic, oli- 
gopolistic, mega-maniacals to control the market place, 
there was room for the individual entrepreneur to flourish. 

In certain sectors, particularly retail and food, the qual- 
ity conscious “Davids” — provid- 
ing gourmet/unique products, 
tasteful ambience, impeccable 
service — could operate among 


the Goliaths. 


BREAK THE CHAINS 


If you were chained to a chain, 
you were chained. Working for 
a chain or patronizing a chain, 
there would be no real freedom 
until the chains were boycotted 
and finally broken. It would take 
a mass awakening; a quality revo- 
lution across the socioeconomic 


spectrum to bring down the glut- 
tonous Goliaths. 

Yet, in 2010, it was still neither welcome nor “politically 
correct” (itself an oxymoron since nothing “political” is 
“correct”) to tell Americans to look in the mirror to see 
what they had become; overweight, overstressed, over- 


Average Americans 


medicated, under-motivated, slovenly dressed. A trip to 
Wal-Mart spoke a thousand words. The American psyche 
was reflected in the American physique. 


Trendpost: Of all the Renais- 
sance-related trends fore- 
cast by Gerald Celente and 
The Trends Research Insti- 
tute, few would play a more 
powerful role in the creation 
of a new society than the up- 
coming Agrarian Revolution. 
From titillating the taste buds 
and nourishing the body, to 
the 
of getting fit by working the 


providing satisfaction 
land and living with — and 
the trend 
would revivify Americans. 


from - nature, 


Laura Martin 


Besides providing mil- 
lions of jobs and new entrepreneurial opportunities (es- 
pecially for the young unemployed and the many unem- 
ployables) the Agrarian Revolution was a unique feature 
of the “American Renaissance.” 

“Renaissance”! The word conjures up an image of the 
artistic and cultural ferment that began in 14th and 15th 
century Italy and subsequently spread across Europe. 
When asked what to do with his excesses of wealth, Cosi- 
mo de Medici's answer was “cre- 
ate beauty.” 


RENAISSANCE 2.0 


The “American Renaissance” that 
begins in the 21st century will not 
be initiated by excess wealth, but 
rather by pressing need. And it will 
have different distinguishing fea- 
tures, among them: the rebirth of 
food. For, finally, both the man in 
the street and the man in the ghet- 
to would realize the life and death 
consequences of eating well; that, 
yes, “you are what you eat.” 
Already in 2010, the seeds of 
change could be seen in the farm- 


Laura Martin 


ers’ markets, “buy local” movements, urban gardens and 
roof gardens that were sprouting up around the nation. 
Backyards and lawns that once grew nothing but grass 


were now growing food. 
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Wimpocrats Cry Over Tea 


Back in 1989, Gerald Celente predicted that a meaningful third party challenge to the entrenched two-party system would 
manifest in 1992. He singled out Ross Perot as the kind of maverick who would appeal to the masses of disenchanted voters. 
Even after a self-sabotaging campaign, Perot still managed to garner 19 percent of the vote. Though his party died stillborn, 
the sentiment that initiated it lived on. 

It took two decades and the “Great Recession” to spark a new third party. The tax protests of 2009 were its massive, noisy, 
but still tentative stirrings. As the Tea Party quickly coalesced, it could have gone in a number of directions. The movement, after 
all, was really about more than protesting high taxes and big government, though that’s what the media concentrated upon. 

Drawing from Libertarian principles, the Tea Party was initially based on the four points of Ron Paul’s “Campaign for Lib- 
erty” — advocating the withdrawal of American troops from around the world, an audit of the Federal Reserve, and an end to 
warrantless searches, seizures, surveillance, and other encroachments on personal freedom. It was stridently anti-TARP and 
anti-stimulus. 

It should have been clear to Liberals and Progressives that despite its lack of focus, disorganization and the rants of fringe 
elements, there was much common ground between them and the Tea Party. The American people were looking for an alter- 
native — any alternative — to the two-headed, one-party system 

But rather than acknowledge that much within the Tea Party platform corresponded to what they claimed as their own 
beliefs, Liberals zeroed in on the differences. Conservatives, on the other hand, managed to ignore the differences. They con- 
centrated on the similarities, hijacked the party, and swiftly shaped it to conform to their own political ideology. 

The Liberals, having missed their opportunity, whimpered about it on left wing blogs or took solace in the feeble jokes of 
late-night comedians and crybaby cable hosts. Refusing to admit they’d been conned by the Con-Man-in-Chief, Wimpocrat 
Obamapologists continued to live in “Hope,” waiting for the “Change We Can Believe In” to happen, even though after two 
years there had been no real change at all. (See “Obamapologists,” Trends Journal, Summer 2010) 


(continued from page 20) m Middle East Peace Talks that never bring peace 


tion into an irrevocable downward spiral. would be continued. 
What would Congress look like with the Democratic m The abrogation of Constitutional Rights, engi- 
Senate majority leader pushed from his perch by a Tea neered by both parties over the past three Admin- 
Party upstart? Or the House once again spoken for by a istrations, would be continued ... even though 
conservative Republican Speaker? there were few left to abrogate. 


Countless pundit hours were spent dissecting the candi- 


dates and speculating what it would mean if who won what. 
Nevertheless, well before the Election Day results were in, 
whoever won, it was clear that the voters would lose. 


m The wars, initiated by Republicans and ramped 
up by Democrats, would be continued. 

m The failed economic policies dictated by the 
Federal Reserve (flooding the markets with cheap 
money, interest rates near zero) would be continued. 
m Tax loopholes, token financial regulations, ruin- 
ous free-trade policies would be continued. 

m The endless debates and empty promises to cre- 
ate new jobs would be continued. 

m The promises to hunt down terrorists, bring 
them justice and win the “War on Terror” without 
ever winning it, would be continued. 

m Debate about how best to protect the environ- 
ment, while permitting friends (i.e., campaign 
contributors) to ravage it, would be continued. 


Nevertheless, the liberals and progressives were terrified 
at the prospect of losing everything they had worked so 
hard not to get. 

In 2010, regardless of who won or lost, Tea Partiers or 
Party faithful, it would do nothing to disrupt the course 
set by the two-headed, one-party system. Indeed, early on 
the Tea Party itself had been hijacked by a wing of the 
Republican Party. Most of the Tea Party candidates’ vic- 
tories would come at the expense of Republican stalwarts. 
Once again proving that politics makes for strange bed- 
fellows, as Election Day neared, deals had already been 
cut to “normalize” Tea Partiers back into the Republican 


fold. (See above, “Wimpocrats Cry Over Tea”) 


HEADS THEY WIN — TAILS YOU LOSE 


Anyone not suffering from Alzheimer’s should have re- 
membered they had seen this same show many times 
before. There was no excuse not to know that whoever 
got elected, nothing of consequence would be done dif- 
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ferently. How many more political promises had to go 
unfulfilled before people understood that they would al- 
ways go unfulfilled as long as the current system was in 
place? 


GRASSHOPPERS’ 
INDIAN SUMMER 


It was as though the winter would never arrive. The 
slumbering summer stock markets of 2010 leapt to life. 
September recorded the best market month since 1939. 
In early October, with Wall Street jubilating, it cracked 
the 11,000 ceiling ... a mere 3,000 points shy of its Octo- 
ber 2007 high. 

Nothing, not even the facts, could mute the summer 
chirping of gleeful grasshoppers on that ceiling-cracking 
Friday. Not the Wall Street Journal front-page headline, 
“Dollar’s Fall Roils World.” Not Bloomberg’s headline, 
“Payroll Drop in U.S. Exceeds Forecasts.” Nor the fact that 
95,000 jobs were lost in September ... and that the jobless 
rate had topped 9.5 percent for 14 straight months - the 
longest losing stretch since the 1930s. No news was bad 
news on that buoyant October 7th market day. 

The recession was over. The Business Cycle Dating 
Committee of the National Bureau of Economic Research, 
the official arbiter of such matters, officially cited June 
2009 as the date the recession had “officially” ended. 

“We will not have a double-dip recession at all. I see 
our businesses coming back almost across the board. I 
am a huge bull on this country,” exulted Grasshopper-in- 
Chief, Warren Buffett, “America’s most beloved investor,” 
according to Forbes magazine, which ranks billionaires 
for numbers of billions and also for belovedableness. 

In full Indian Summer delirium, the “best and bright- 
est” and richest of grasshoppers appeared incapable of be- 
lieving that winter was on its way, even though the signs 
were everywhere. 

Unemployment kept rising, GDP was slowing, the trade 
deficit worsening, and despite trillions already squan- 
dered on ineffective stimulus programs, the Fed signaled 
it would keep pumping even more trillions into the econo- 
my in the belief that what didn’t work before would some- 
how work later. 

The dollar was falling like autumn leaves. Unintend- 
ed or not, what the Fed’s money dumping policies had 
achieved was to devalue the currency. Couldn't the grass- 
hoppers see the consequences? 


Commodities Prices Soar as 
US Dollar Hits 10-Month Low 


The US dollar tumbled to a 10-month low against 
a basket of currencies yesterday, lifting oil prices 
and driving up gold to a record high. 

The dollar has been weakened by concern in 
global financial markets that the Federal Reserve 
will soon embark upon a programme of quantita- 
tive easing (QE) - asset purchases — in order to 
rescue a floundering economic recovery. 

Investors, fearing the world’s most powerful 
central bank will soon pump more dollars into 
the financial system, have fled from the green- 
back for the safety of gold and crude oil futures. 

Gold prices rallied to record highs of $1387.10 
an ounce yesterday before falling back to around 
$1375. 

Silver, oil and copper also rose in value on the 
back of dollar weakness. Since commodities are 
priced in dollars, they are more of a bargain for 
traders who buy them with foreign currencies. 


(Herald Scotland, 15 Oct 2010) 


The aftermath of a plummeting dollar was as predictable 
and ineluctable as winter following autumn. The defining 
element was the price of gold. And it was not only Fed 
policy that was driving it higher. 

“War” had been declared! 

“We are experiencing a currency war,” said Brazilian 
Finance Minister Guido Mantega. “Devaluing currencies 
artificially is a global strategy.” 

In an effort to juice exports, nations vied with each 
other to see who could devalue their currencies the most. 
What an ingenious concept - printing cheap paper! 

For exporters, at least it held open the possibility of 
providing a temporary boost. But for everyone else, it sim- 
ply meant that it would take more paper to buy what less 
paper used to buy. That’s what you get when you devalue 
the currency. 

The world was flooded with cheap paper. It was very, 
very easy to understand why gold prices were going higher 
and why they would continue to go higher still. Neverthe- 
less, no evidence was enough to make Harvard/Prince- 
ton/Yale Ph.D.s, Nobel Prize-winning economists, or cap- 
tains of finance understand what the skyrocketing price 
of gold portended: 

— “Maybe it (gold) will reach $1,100 or so but $1,500 

or $2,000 is nonsense ... since gold has no intrinsic 
value,” forecast Nouriel Roubini, the media’s favorite 
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Dr. Doom. (15 December 2009) 

— “It gets dug out of the ground in Africa, or some- 
place. Then we melt it down, dig another hole, bury it 
again and pay people to stand around guarding it. It 
has no utility. Anyone watching from Mars would be 
scratching their heads.” Warren Buffett, 30 April 2009 
— Gold is now “the ultimate bubble,” billionaire in- 
vestor George Soros has declared, sparking fears that 
prices for the precious metal may 


Main Street, this means if his Lordship liketh gold not, 
you should not either. For “even if it works, you're a jerk,” 
spake he who had become “rational” and fulfilled his 
“moral obligation.” 

Sentence by sentence, word by word, in both tone and 
content it would be difficult to construct a paragraph 
richer in infatuated egotistic irrationality. Who bestowed 
upon this billionaire money junkie the divine right to 

equate “understanding what works” 


soon suffer a tumble. (28 January 
2010) 

— “I don’t fully understand move- 
ments in the gold price,” mused 


Fed Chairman Ben Bernanke (9 
June 2010) 


“Munger's witless contempt was 
common coin at the White Shoe 
Boyz Club — where every night was 
a ‘let them eat cake’ moment.” 


and “understanding the world” with 
a “moral obligation”? 

It was an asinine philosophical 
non sequitur. In Mungerspeak, it 
meant that anyone not thinking as 
he did or “understanding the world” 


This is a sampling from the sages of the “Street” ... Wall 
Street. Whatever the reasoning underlying their befuddle- 
ment and/or disparagement of gold as a safe haven or an 
asset, they had one thing in common. Each of these White 
Shoe Boyz was a vociferous proponent of injecting more 
money into the failing financial system, be it through 
government spending or quantitative easing (ie., “print, 


baby, print!”). 


GOLDEN “JERKS” 

And each of them had, to varying extents, a vested inter- 
est in maintaining the financial status quo. More than 
just a difference of opinion about the state of the econ- 
omy and the validity of government policies, anyone in- 
terpreting the rise in the price of gold as anything other 
than an irrational bubble was ridiculed and dismissed 
with contempt. 

Both the attitude and the arrogance were pithily en- 
capsulated by Charlie Munger, second in command to 
Grasshopper-in-Chief Warren Buffett. “I don’t have the 
slightest interest in gold. | like understanding what works 
and what doesn’t in human systems. To me that’s not op- 
tional; that’s a moral obligation. If you're capable of un- 
derstanding the world, you have a moral obligation to be- 
come rational. And I don’t see how you become rational 
hoarding gold. Even if it works, you're a jerk.” 

Given the media’s reverential treatment of Mr. Munger 
and his influential position within the White Shoe World, 
his opinions, presented as infallible, reflected the supreme 
authority of “Buffett the Beloved.” Pay heed ye mere mor- 
tals, listen and obey. 

“I don't have the slightest interest in gold,” chirped 
Munger. Translated into advice for the lesser beings of 


differently was, by definition, not ra- 
tional. Quoth he: “And, I don’t see how you become ra- 
tional hoarding gold.” 

What in the world couldn't this all-knowing seer see? 
With the world teetering on a spectrum of “brinks,” own- 
ing gold was no more “hoarding” or irrational than pi- 
oneers hoarding (i.e., preserving, salting and smoking) 
food to get through the certainty of winter. So much for 
that “moral obligation” to understand the world. 

Charlie “What’s in a Name” Munger’s witless contempt 
was common coin at the White Shoe Boyz Club - where 
every night was a “let them eat cake” banquet. Indeed, 
in the words of fellow member Nouriel Roubini, not only 
was gold devoid of “intrinsic value” (unlike, say, synthetic 
collateralized debt obligations, enhanced special invest- 
ment vehicles, credit default swaps, auction rate securities 
and derivatives), it was also impractical. 

“If you truly fear a global economic meltdown, you 
should stock up on guns, canned food, and other com- 
modities that you can actually use in your log cabin,” 
sneered Dr. Doom. 

And pray tell, what would the good Dr. use as his me- 
dium of exchange to purchase those essential commodi- 
ties when the meltdown melted down and devalued the 
digital currency that was not worth the paper it wasn’t 
printed on? 

So, in 2010, Roubini, Munger, Buffett, Soros ... all 
those sages, oracles, and pundits were vociferously talk- 
ing down gold, which nonetheless kept going up - despite 
all their rational, authoritative exhortations. 

Beyond the W.S.B. Club’s pale, the superstitious natives 
(terrified by what Washington's, Wall Street’s and global 
Central Banks’ policies had already wrought), persisted in 
acquiring Roubini’s intrinsically valueless yellow metal. 
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In America, particularly, the disparity between the rich 


and everyone else (the widest of the developed world) was 
matched by a disparity in understanding. So insulated and 
so far removed were the very rich (and to a lesser degree 
their minions and lackeys) from the struggles and hard- 
ships of the common man, that buying (hoarding) gold 
was incomprehensible - a behavior peculiar to irrational 
lower orders ... the “jerk” class ... which would even in- 
clude a number of the richest jerks that were buying gold, 
sometimes by the ton. 


MONEY JUNKIES 


Yet, that inability to understand was understandable. Un- 
der no circumstances would any of the White Shoe set be 
reduced to penury or even hardship. At worst they might 
experience less super-abundance. Pity the basic billion- 
aire who lost 90 percent of his assets and was left with a 
puny $100,000,000 to squeak through the tight times ... 
while suffering the humiliation of banishment from the 
Forbes 400. 

How could they understand? “Wall Street Pay: A Re- 
cord $144 Billion” read a headline in the Wall Street Jour- 
nal on 11 October 2010. 

The story concerned a relative handful of financiers 
from three dozen securities and investment services firms 
who were awarding themselves so much money in bonuses 
alone that if ranked in terms of national GDP, they would 
come in 49th out of 194 countries ... ahead of Algeria, 
Hungary and Peru. 


If the bonuses were a US budget item, the executives’ 
$144 billion would rank 2nd after defense - and far more 
than what was being spent on housing, transportation 
and education. 


THEO-ECONOMICS 


How could they understand? They were as impervious as 
they were unconscionable. In their Theo-economic uni- 
verse money was sacred, and a bonus was no less than a 
spiritual reward. In the immortal words of Lloyd Blank- 
fein, CEO of Goldman Sachs, they were doing “God’s 
work.” And it therefore followed that everything they got, 
they not only earned, but deserved. 

To even suggest that the billionaire class was not pay- 
ing its fair share amounted to fighting words. “It’s a war,” 
declared Steven Schwarzman (net worth $6.4 billion, 
ranked 53rd on the Forbes 400). “It’s like when Hitler 
invaded Poland in 1939.” 

Had anyone but a Forbes 400 member compared the 
start of World War II - with its misery, bombs, bloodshed 
and the death of tens of millions — to the prospects of a 
billionaire paying a few million more in taxes, the media 
would have ripped him apart with the ferocity reserved 
for Holocaust deniers. 

But the White Shoe Boyz of Wall Street were simply 
of another world, far removed from the world of those 
everyday others trying to survive on Main Street. On that 
street pessimism was pervasive. Polls showed that a broad 
majority were anticipating the second dip of the double- 
dip recession. Seventy-two percent believed the US po- 
litical system was broken, and 61 percent felt the country 
was taking the wrong track. 

In that Grasshoppers’ Indian Summer of 2010, the 
combination of widespread public pessimism with the 
exhilaration of spiking global stock markets produced a 
climate of apprehensive confusion and chaotic inaction. 

The industrious ants, however, were taking measures. 
Some did, indeed, in the words of Dr. Doom Roubini “... 
truly fear a global economic meltdown.” And some were, 
indeed, stocking up “... on guns, canned food, and other 
commodities.” And for those who could afford them, the 
preferred commodities were gold and silver — for good rea- 
son. “Neo-Survivalism” was becoming a major trend. 

Even so, Neo-Survivalists were statistically but a minor- 
ity, at best 20 percent of the total population. The other 
80 percent, relentlessly oblivious to the issues and rapt in a 
world of their own, rejected as paranoia wakeup calls that 
impinged upon or contradicted anything they were being 
told, or that interfered with anything they believed. 
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Now, in 2012, many of the oblivious have been obliterated. 
They had put their trust in others - politicians, tycoons, re- 
ligious zealots, pundits whose only interest was their own 
well-being and advancement - and now were suffering the 
consequences. 

Physical wrecks, spiritually bankrupt, emotionally 
spent, financially drained, they lacked the know-how to 
thrive and the will to survive. 

Commuting to uncreative and deadening jobs - if 
they were fortunate enough to have them - locked in 
a lifestyle whose joys were fleeting under the best of 
economic circumstances, they were already among the 
walking dead. 

Unwilling to put down that can of Coke and stop 
stuffing themselves with toxic, packaged, processed, 
mass marketed counterfeit food, they were assiduously 
preparing themselves for an early death. 

To hasten the process, at the first sign of sickness, 
there were quick-fix pills for every ill that relieved the 
symptoms but could not cure chronic disease. The gull- 
ible gobbled them down, brainwashed by medical mad 
scientists to believe that without drugs they could not 
function. 

Incapable of taking responsibility for their own 
health, Americans had become as addicted to popping 
pills as they were to gorging on garbage. Quantifiable 
aspects of the lifestyle were revealed in statistics, but 
were interpreted as merely an unfortunate consequence 
of 21st century American life. In reality it was no less 
than a plague. A time-release plague. 


This wasn’t a pandemic spread by vermin, virus or hoof- 
and-mouth. It went hand-to-mouth, was totally self-in- 
flicted and was, in its own way, no less contagious than 
the notorious Black Plague. But the politically correct 
wouldn't call it by name. And special interests had manip- 
ulated the numbers down to protect their interests. But 
even with the cooked numbers, a staggering 34 percent of 
adults and 20 percent of children were obese. “The Obe- 
sity Plague” had descended upon America. 

For years, the correlation between excess body weight 
and a host of serious and/or deadly illnesses had been over- 
whelmingly established. Tens of millions would die prema- 
turely. There would be no survival of the fattest. 

But there would be survival for the fittest. The strong, 
the savvy, and the lucky would survive. Like its 14th cen- 
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Trends Art poster, “All the King’s Horses” 
(available for purchase, click here) 


tury predecessor (in which an estimated 30 to 60 percent 
died), this Plague would be a culling process. Back then, 
with death at every doorstep, “death” became a wakeup 
call. The traditional way of life was not just broken — it 
was life threatening. The status quo was deadly: either 
change, or die. Those who beat the odds would come to 
represent a new class with different goals and values, and 
a more eclectic philosophy. 

With the system seriously shaken, bold and original 
thinkers searched the classical past of Greece and Rome 
looking for models and answers. What worked better then? 
What could they take from the past and apply to the pres- 
ent to help create a better future? 

That search for ancient wisdom opened up an unprec- 
edented age of inquiry, exploration, artistic perfection and 
scientific ferment that would come to be known as the 
Renaissance. 

By 2010, the new plague was well established, but al- 
though the evidence was undeniable, it still wasn’t being 
recognized for what it really was. America, once ranked 
near the top among nations for longevity, had since fallen 
to 49th place. Would it have to fall to 149th before health 
professionals would admit that the overstuffed, sedentary, 
fast food/junk food-addicted population was dying from 
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over-consumption? 

Given the power of the medical/food industry and over 
the objections of the politically correct, it would be years 
before the rampant malady would be called by its proper 
name: “The Obesity Plague.” 


WAITING FOR 
MR. FIX-IT 


The system was broken. 
And all of the experts, 
scholars, politicians, doc- 
tors, researchers, acade- 
micians — along with all 
the king’s horses and all 
the kings men - would 
never put it together 
again. 

But, as in the earlier 
Renaissance, recogniz- 
ing the futility of rely- 
ing upon “authorities” 
and “leaders,” the wise, 
the self-assured, and the 
free thinkers were look- 
ing back in order to move 
forward. 

They would reject the 
gross materialism and 
obsessive consumerism 
that dominated contemporary society and that so many re- 
garded as the defining measure of progress. 

This statement is not a moralizing value judgement 
on our part, but is explicit in the guidance given by the 
highest commanders of finance whose only concern was 
to keep consumers consuming. With the economy foun- 


dering, the solution offered by Charles Evans, President 
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of the Chicago Federal Reserve, was to “convince busi- 
nesses and consumers to stop saving and start investing 
and spending.” (FT, 18 October 2010) 

Under the circumstances, stop saving, keep spending 
and start investing (i.e., gambling) was beyond a depraved 
philosophy, it was policy - Fed policy. And it was precisely 
this relatively recent de- 
viation from sanity that 
was repudiated by Renais- 
sance thinkers. 

They looked back to 
a time gone by when life 
in the USA was driven 
by other and higher val- 
ues. They cherry-picked 
the past for what was 
genuinely valuable (and 
to some extent uniquely 
American) that could be 
retrofitted to nourish the 
future. 

It wasn’t about nos- 
talgia for the “good old 
days.” It was about what 
worked better, tasted bet- 
ter, looked better, sound- 
ed better ... 
ter. It was a rediscovery 
- a rebirth of QUALITY 
and all that had been best about America before it degen- 


erated into the worship of the sacred “bottom line.” 


and was bet- 


In 2010 it was “Grasshoppers’ Indian Summer.” Winter 
was setting in and it would be a harsh one. But the ants 
had not only stored seeds to weather the storms, they had 
already sown them. 


The American Renaissance had begun. (It starts here!) 
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